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DNP LIMITED
Notice to the Shareholders

Notice is hereby given that the 18" Annual
General Meeting of the Shareholders of DNP
Limited will be held through Video
Conferencing or Other Audio-Visual Means
(OAVM) on Tuesday, the 30" Day of
December, 2025 at 05.00 PM to transact the
following Ordinary and Special Businesses:

A. Ordinary Business

1. To receive, consider and adopt the
Directors” Report and the Report on
Corporate  Governance, the Audited
Balance Sheet as at 31 March, 2025 and
Statement of Profit & Loss for the year
ended 31% March, 2025 along with the
Reports of the Statutory Auditors and the
Comments of the Comptroller & Auditor
General of India.

2. To declare Dividend for the financial year
ended 31% March, 2025.

B. Special Business

3. Approval of Remuneration of the Cost
Auditor for the financial year 2025-26:

To consider and if thought fit, to pass the
following Resolution with or
modification(s), as an Ordinary Resolution:

without

“RESOLVED THAT pursuant to Section
148 (3) of the Companies Act, 2013 and
other applicable provisions of the
Companies Act, 2013 read with Companies
(Audit & Auditors) Rules, 2014, appointment
of M/s Monuj Gogoi & Co, Cost Accountants,
as the Cost Auditor of the Company for the
financial year 2025-26 for carrying out the
audit of cost records maintained by the
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Company at a remuneration of Rs 50,000/-
(Rupees Fifty Thousand Only) plus out of
pocket expenses, reimbursement of travel and
boarding expenses and payment of GST at
applicable rates etc. be and is hereby ratified
and approved.”

4. Approval for Appointment of Smt.
Indira R Kalita, IAS:

To consider and if thought fit, to pass with or
without  modifications, the following
Resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the
provisions of Section 149, 152 and other
applicable provisions of the Companies Act,
2013 and the Rules framed thereunder as
amended from time to time, Mrs. Indira R
Kalita (DIN: 11172506), who was appointed
by the Board as an Additional Director w.e.f.
27" June, 2025 and who holds office upto
the date of this Annual General Meeting and
in respect of whom, the Company has
received a Notice in writing from a Member
under Section 160 of the Companies Act,
2013, proposing her candidature for the
office of Director of the Company, be and is
hereby appointed as a Director of the
Company, liable to retire by rotation, if
applicable.”

By Order of the Board of Directors

Sd/-
(Samujjal Borah)
Company Secretary

Date: 26.12.2025

Registered Office:

6" Floor, Central Mall
Christian Basti, G.S Road,
Guwahati-781005, Assam




Note:

1. In compliance with the provisions of the 8. Explanatory statements are annexed to the
Companies Act, 2013 (‘Act) and MCA Notice of Annual General Meeting of the
Circulars, the AGM of the Company will be Company pursuant to Section 102 of the
held through VC/ OAVM . The deemed Companies Act, 2013 relating to the Business
venue for the 18th AGM shall be the set out above hereto.

Registered Office of the Company. 9. Since the AGM will be held through

2. Since the meeting will be held through VC or Ve OAVM’ the Toute map of the venue of
OAVM as per MCA circulars, physical the meeting is not annexed hereto.
attendance of the Members has been
dispensed with. Accordingly, the facility for
appointment of Proxies will not be available.

Hence, Proxy Form, Attendance Slip are not
annexed to the Notice.

3. In compliance with the respective MCA
Circular, Notice of the AGM along with the
Annual Report 2024-25 is being sent only
through electronic mode to those Members
whose email addresses are registered with the
Company / Depositories. Members may note
that the Notice and Annual Report 2024-25
will also be available on the Company’s

website www.dnpl.co.in.

4. Govt. representative / Corporate Members of
the Company are to attend and vote at the
AGM through VC/OAVM facility. Corporate
Members intending to appoint their
authorised representatives pursuant to
Sections 113 of the Act, as the case may be,
are requested to send the signed copy of the
nomination letter in advance.

5. The attendance of the Members attending the
AGM through VC/OAVM will be counted
for the purpose of reckoning the quorum
under Section 103 of the Act.

6. VC link for the AGM will be shared
separately.

7. This notice is being sent pursuant to the

provisions of Section 101(1) of the
Companies Act, 2013.
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Explanatory Statements for the Special Business pursuant to Section 102 of

the Companies Act, 2013

The following are the Explanatory
Statements in respect of item No. 3 and 4 of
the Special Business indicated in the Notice
dated 26™, December, 2025.

Item No. 3: Approval of Remuneration of
the Cost Auditor for the financial year
2025-26:

M/s Monuj Gogoi & Co., was appointed by
the Board as the Cost Auditor of the
Company for the Financial Year 2025-26 in
terms of section 148(3) of the Companies
Act, 2013 at a remuneration of Rs. 50,000/-
(Rupees Fifty Thousand Only) plus out of
pocket expenses, reimbursement of travel
and boarding expenses, and payment of
GST at applicable rates.

Pursuant to Rule 14 of the Companies
(Audit & Auditors) Rules, 2014,
remuneration of Cost Auditor approved by
the Board under section 148(3) of the
Companies Act, 2013 is required to be
ratified by the shareholders.

Accordingly, approval is sought from the
shareholders for ratification of
remuneration payable to M/s Monuj Gogoi
& Co., Cost Auditor of the Company for
the year 2025-26.

None of Directors / Key Managerial

Personnel or their relatives are in any way
interested or concerned in the resolution.
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Item No. 4: Appointment of Mrs. Indira R
Kalita, IAS as Director:

Mrs. Indira R Kalita, IAS (DIN: 11172506)
was appointed as an Additional Director w.e.f.
26" June, 2025 pursuant to Article 104(i) of
the Articles of Association of the Company
read with Section 161 of the Companies Act,
2013.

Mrs. Indira R Kalita, IAS (DIN: 111725006),
being appointed as Additional Director will
hold office up to the date of the ensuing
Annual General Meeting. The Company has
received a notice from a member under
Section 160 of the Companies Act, 2013
proposing the candidature of Mrs. Indira R
Kalita (DIN: 11172506), as a Director of the
Company.

Mrs. Indira R Kalita (DIN: 11172506), is
interested in the Resolution to the extent as it
concern his appointment. None of the
Directors or Key Managerial Personnel or
their relatives is, in any way, are interested or
concerned in the Resolution.

By Order of the Board of Directors

Sd/-
(Samujjal Borah)
Company Secretary
Registered Office:
6™ Floor, Central Mall
Christian Basti, G.S Road,

Guwahati-781005, Assam

Date: 26.12.2025




DIRECTORS" REPORT

Dear Members,

Your Directors are pleased to present the Eighteenth Annual Report on the performance of
your Company together with audited financial statement for the year ended 31% March,
2025.

FINANCIAL RESULTS

The Company's financial performance for the year ended 315 March, 2025 as compared to
those of the previous year are summarized below: -

Particulars 2024-25 2023-24
(Rs. In Lakhs) (Rs. In Lakhs)
Gross Revenue from Operations 9,972.92 8,645.73
Other Income 460.75 436.18
Total Revenue 10,433.67 9,081.90
Profit before Depreciation & Amortization, 5,897.10 4,923.69
Interest and Tax
Profit before prior period adjustments, 4,069.95 3,162.25

extraordinary items and Tax

Extraordinary Items - -

Profit before Tax 4,069.95 3,162.25
Provision for Taxation 1,119.62 765.25
Provision for Taxation- Deferred 39.08 87.51
Profit (Loss) after tax 2,911.26 2,309.48

Earnings per Share in Rupees

(Face value Rs. 10/- each)

1. Basic 1.58 1.38
2. Diluted 1.58 1.38

Directors’ Report 2024-25




Directors propose to appropriate this amount as under:

Appropriations: 2024-25 2023-24
(Rs. In lakhs) (Rs. In lakhs)
Towards Dividend 207.25 167.25
Transfer to General Reserve 2,699.01 2,137.23
Balance at Profit& Loss Account 5.00 5.00
Total Profit (after tax) 2911.26 2,309.48
Summarized Cash Flow Statement:
Cash Flows: 2024-25 2023-24
(Rs. In lakhs) (Rs. In lakhs)
Inflow/(Outflow) from operations 6,424.31 3,774.96
Inflow/(Outflow) from investing activities (20,093.04) (4,758.83)
Inflow/(Outflow) from financing activities 13,399.78 1,297.78
Net Increase/(decrease) in cash & cash (268.95) 313.91

equivalent

PERFORMANCE HIGHLIGHTS

1. PHYSICAL PERFORMANCE:

During the year 2024-25, your Company
transported 334.37 MMSCM of natural gas
to NRL as against 289.15 MMSCM

transported in the previous year.

In terms of the gas supply agreement
between DNPL and NRL, transportation
charges for the year was last revised to Rs
2990.00 per thousand standard cubic meters
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(TSCM) with effect from 01.04.2021.

Your company continued its  focused
attention towards various  control
measures as well as optimum utilization of
available resources to ensure reasonable

level of operating surplus.




2. FINANCIAL PERFORMANCE:

DNPL’s gross revenue from operations for
the year 2024-25 was Rs. 9,972.92 Lakhs,
15.35 % higher than the previous year’s
revenue of Rs §8,645.73 Lakhs. The profit
before tax for the year is Rs. 4,069.95
Lakhs, which is 28.71 % higher compared
to Rs 3,162.21 Lakhs in 2023-24. The
profit after tax for the year stood at Rs.
2,911.26 Lakhs as against Rs. 2,309.45
Lakhs recorded in 2023-24. The earnings
per share in 2023-24 was Rs 1.58compared
to Rs 1.38 in the previous year.

The total amount of Capital Expenditure
incurred during the year was Rs. 2,289.48
Lakhs as compared to Rs. 1,852.49 Lakhs
in 2022-23. Value of total net fixed assets
as on 31st March, 2025 stood at Rs.
27,993.59 Lakhs.

2.1 Net Worth

The net worth of the Company stood at the
end of financial year 31st March, 2025 is
Rs. 44,436.69 Lakhs as against Rs.
37,697.67 Lakhs as on 31st March, 2024.
2.2 Dividend

Your Directors, after taking into account

financial results of the Company during the
year and keeping in view the need to
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maintain strategic investments for a secure
future, are pleased to recommend for your
approval, a dividend of Rs. 0.10 (i.e.
1.00%) per equity share of Rs. 10.00 each
for the financial year ended March 31, 2025
on the paid up share capital of Rs.
20,725.00 Lakhs, which would absorb a
sum of Rs 207.25 Lakhs (inclusive of taxes,
if any) out of Company’s PAT. After
retaining an amount of Rs 5.00 Lakhs in the
statement of Profit & Loss for the year,
your Directors’ proposed to transfer the
remaining amount to the General Reserve
Account. The dividend payout is subject to
approval of members at the ensuing Annual
General Meeting.

2.3 Treasury Operations

Total long-term borrowings of your
Company as on 315 March, 2025 stood at
Rs. 14,199.20 Lakhs. Debt equity ratio at
the close of the financial year stood at 0.02.

2.4 Contribution to Exchequer

Your Company has contributed a total of
Rs 1158.70 Lakhs to the Central and State
Exchequers in the form of taxes and duties
compared to Rs. 852.76 Lakhs in the
previous year.
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2.5 Govt. Audit Review:

Comments of the Comptroller and Auditor
General of India (C&AG) under section
143 (6)(b) of the Companies Act 2013 on
accounts of the Company for the year
ended 315 March, 2025 has been placed for
the information of the shareholders in
Annexure-D.

2.6 Particulars of Contracts or
Arrangements with Related Parties:

All contracts / arrangements / transactions
entered by the Company during the
financial year with related parties were in
the ordinary course of business on an
arm’s length basis and are intended to
further the Company’s interests. Relevant
information in Form AOC-2 has been
provided as Annexure B to Directors'
Report. The contract / arrangement/
transaction with related parties which were
entered during the year has also been
provided in Annexure-B to the Directors’
Report.

2.7 Post Balance Sheet Events:

There were no material changes and
commitments affecting the financial
position of the Company occurred between
the end of the financial year to which these

financial statements relates and on the date
of this report.

2.7 Business Risk Management:

Although the company doesn't have any
specific risk management policy as on date,
the Board of Directors of the company
deliberates on threats, risks and concerns
which in the opinion of the Board may
threaten the continuation of its business or
pose threat in its existence. The Board
reviews the means adopted by the company
to mitigate the risk from time to time. The
details of risk and concerns of the company
are discussed in the Management
Discussion and Analysis forming part of
this Report.

2.8 Internal Financial Controls:

The Company has put in place adequate
internal financial controls with reference to
financial statements. During the year, such
controls were tested and no reportable
material weaknesses in the design or
operation were observed.

2.9 Particulars of Loan, Guarantees and
Investments Under Section 186:

The Company has not given any loans or
guarantees covered under the provisions of
section 186 of the Companies Act, 2013.
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2.10 Conservation of Energy,
Technology Absorption:

The Company is taking effective steps at
every level of its activities for conservation
of energy.

2.11 Foreign Exchange Earnings:

There were no foreign exchange earnings
during the year or in the previous year.

2.12 Particulars of Employees and
Related Disclosures:

As there is no employee drawing the
specified remuneration, particulars of
employees under Section 134 of the
Companies Act, 2013, read with Rule 5 of
the  Companies  (Appointment  and
Remuneration of Managerial Personnel)
Rules, 2014 for the year ended 31% March,

2025 are not furnished.

2.13 Remuneration:

As per MCA Notification No. GSR 463(E)
dated 5™ June, 2015, Section 197 does not
apply to a Government company.
Therefore, the requirement of disclosure to
be made in the Directors' report in terms of
Rule 5(2) & (3) of the Companies
(Appointment and Remuneration of

Managerial Personnel) Rules, 2014 are not
applicable to the Company.

2.14 Corporate Governance:

Corporate Governance is about maintaining
a trusted relationship with all stakeholders
and is an integral part of our value creation
in the Company. Your Company has been
maintaining integrity, transparency and
accountability in all its spheres of business.

In accordance with the guidelines on
Corporate Governance issued by the
Department of Public Enterprises (DPE),
Govt. of Assam in May 2013, a report on
Corporate Governance together with a
Certificate from a practicing Company
Secretary on compliance with guidelines on
Corporate Governance 1is annexed at
Annexure A to the Directors’ Report. The
forward-looking statements made in the
‘Management Discussion and Analysis’ are
based on certain assumptions and
expectations of future events. The Directors
do not guarantee that such expectations will
eventually materialise.

2.15 Statutory Auditors:

M/s M.P Bagaria & Co., Chartered
Accountants, Dibrugarh, Assam were
appointed as Statutory Auditors of the
Company for the financial year 2024-25 by
the Comptroller & Auditor General of
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India (C&AG) under the provisions of
Section 139 of the Companies Act, 2013.
They will hold office till the ensuing
Annual General Meeting.

2.16 Cost Auditors:

M/s Musib & Co., Cost Accountants,
Mumbai were appointed as Cost Auditors
of the Company, for the year 2024-25 in
accordance with the provision of Section
148(3) of the Companies Act, 2013. The
Cost Auditor, shall within a period of 180
days from the closure of the financial year,
forward the Cost Audit Report and the
Company is required to file the Cost Audit
Report within 30 days of receipt of the
same. Necessary action has been initiated to
file the Cost Audit Report 2024-25 within
stipulated time.

2.17 Secretarial Auditors:

In accordance with the provisions of
Section 204 of the Companies Act, 2013
read with Companies (Appointment and
Remuneration of Managerial Personnel)
Rules, 2014, M/s Biman Debnath &
Associates, Practicing Company
Secretaries, Guwahati were appointed by
the Board as Secretarial Auditors for
conducting the Secretarial Audit of the

Company for the financial year 2024-25.

The Secretarial Audit Report for the
financial year 2024-25 together with
Managements’ reply on the comments of
the Secretarial auditors are annexed as part
of Annexure —A to this report.

2.18 Directors’
Statement:

Responsibility

Your Directors state that:

a) in the preparation of the annual
accounts for the year ended March
31, 2025, the  applicable
accounting standards read with
requirements set out under
Schedule III to the Act, have been
followed and there are no material
departures from the same;

b) the Directors have considered
such accounting policies and
applied them consistently and
made judgments and estimates
that are reasonable and prudent so
as to give a true and fair view of
the state of affairs of the Company
as at March 31, 2025 and of the
profit of the Company for the year
ended on that date;

c) the Directors have taken proper
and sufficient care for the
maintenance of adequate
accounting records in accordance
with the provisions of the Act for
safeguarding the assets of the
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Company and for preventing and

detecting  fraud and  other
irregularities;
d) the Directors have prepared the

annual accounts on a ‘going concern’
basis;

e) the Directors have laid down internal
financial controls to be followed by
the Company and that such internal
financial controls are adequate and
are operating effectively; and

f)  the Directors have devised proper
systems to ensure compliance with
the provisions of all applicable laws
and that such systems are adequate
and operating effectively.

2.19 Board Evaluation:

As per MCA Notification No. GSR 463(E)
dated 5™ June, 2015, provisions of section
134(3)(p) shall not apply, in case the
Directors are evaluated by the Ministry or
Department of Central or the State Govt.,
which is administratively in charge of the
Company as
methodology. As DNPL is a Government
Company, disclosure requirement in respect
of board
applicable to the Company.

per its own evaluation

evaluation process is not

2.20

2.21

Annual Return

In accordance with Section 134(3)(a) and
Section 92(3) of the Companies Act, 2013
read with Rule 12 of the Companies
(Management and Administration) Rules
2014, the Annual Return as at 315 March,
2025 in the prescribed form MGT-7, will
be uploaded in the website of the Company
within 60 days from the date of AGM at
www.dnpl.co.in.

Directors
Personnel

and Key Managerial

Since the date of last Annual General
Meeting held on 28" December, 2024, the
following changes have been made in the
Board of Directors;

Mrs. Indira R Kalita, IAS,
(DIN:11172506) Secretary to the Govt. of
Commerce & P.E
Dept. Govt. of Assam, has been appointed

Assam, Industries,

as a Director by Assam Gas Company
Limited in consultation with Govt. of
Assam.

Being an Additional Director, Mrs. Indira
R Kalita, TAS, (DIN:11172506) will hold
office till the date of the ensuing Annual
General Meeting. Notice under Section
160 of the Companies Act, 2013 has been
received from a member proposing her

10



name for appointment as Director at the
ensuing Annual General Meeting.

2.22 Declaration by
Directors:

Independent

As there are no Independent Directors on
the Board of the Company, the declarations
that they meet the criteria of independence
as laid down under section 149(6) of the
Companies Act, 2013 does not arise.

2.23  CSR Committee
The Corporate Social Responsibility
Committee as on 31 March, 2025

comprised of Directors, viz., Shri Aswini
Pait as Chairman, Smt. Jone Moni Chetia,
Shri Girish Kumar Bora and Shri Gokul
Chandra Swargiyari as members.

2.24 Audit Committee

The details of the composition of the Audit
Committee are provided in the Corporate
Governance Report which forms part of
this Report.
2.25 Nomination & Remuneration
Committee Policy:

The details of the composition of the
Committee as on 31% March, 2025 is as
follows:
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(1) Smt. Jone Moni Chetia, as
Chairperson;

(1))  Shri Aswini Pait, Director, DNPL as
member

(ii1))  Shri Girish Kumar Bora, Director,
DNPL as member

2.26 Disclosure on Establishment of a

Vigil Mechanism

The Company has adopted its Whistle
Blower Policy w.e.f 02" December, 2024.

2.27  Disclosures under Sexual
Harassment of Women at
Workplace (Prevention,
Prohibition & Redressal) Act,
2013:

There were no cases filed for Sexual
Harassment of Women at Workplace
during the Financial Year 2023-24. Since,
the Company has adopted the Sexual
Harassment prevention policy of Assam
Gas Company Limited, the
Complaint Committee of Assam Gas
Company is also applicable to DNP
Limited.

Internal

2.28 Disclosure of maintenance of Cost

Records:

The Company has maintained cost records
as specified by the Central Govt. under sub-
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section (1) of section 148 of the Companies
Act, 2013.

GENERAL

Your Directors state that no disclosure or
reporting is required in respect of the
following items as there were no
transactions on these items during the year

under review:

1. Details relating to deposits covered
under Chapter V of the Act.

2. Issue of equity shares with

differential rights as to dividend,

voting or otherwise.

3. Issue of shares (including sweat equity
shares) to employees of the Company
under any scheme.

4. No significant or material orders were
passed by the Regulators or Courts or
Tribunals which impact the going

status

operations in future.

concern and Company's

ACKNOWLEDGEMENT

Your Directors take this opportunity to
express their deep gratitude for the untiring
efforts put in by the employees including
those who are on deputation from AGCL as

the Company to operate this gas

transportation system smoothly and safely.

Your Directors acknowledge the role
played by all other agencies, contractors
and suppliers including their employees in

its success.

The Directors are grateful for all the
assistance, guidance and support received
from various Government Departments,
particularly, from Industries and Commerce
Dept. Govt. of Assam, Public Enterprises

Deptt. Govt of Assam, Offices of
Commissioner of Income Tax,
Commissioner of Central Goods and

Service Tax, Assam, Superintendent of
Taxes, Naharkatia as well as other Central
and State Government agencies.

Your Directors are also grateful to State
Bank of India, Indian Bank and Axis Bank
for providing their banking services to the
Company.

Your Directors express their sincere thanks
to all the shareholders of the Company,
AGCL, NRL, and OIL for
reposing their confidence and continued

namely,

support to DNPL management.

For and behalf of Board of Directors

Sd/-
well as other outsourced personnel, without  pate: 26.12.2025 (Vijay Kumar Gupta)
whom it would not have been possible for  Place: Guwahati Chairman, DNP Limited
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Optimum utilization of gas transportation
infrastructure plays an important role in the
gas industry for efficient delivery of gas to
end spite
constraints experienced by the company, it
has been successfully operating the
dedicated state-of-the-art Duliajan
Numaligarh Gas Transportation System.

consumers. In of various

Strengths,
and Threats

Weaknesses, Opportunities

DNPL's primary strength emanates from the
fact that the three promoters represent three
the gas
producer OIL, gas transporter AGCL and
gas consumer, NRL. The professional
strengths and unstinted support of the three

vertices of value chain — gas

promoter organizations are always available
to your company in all its endeavors and in
overcoming various challenges.

DNPL owns and operates a single dedicated
gas transportation system delivering gas
from a single source to a single customer.
The major weakness of the company is that
any variation in supply of gas by the
producer and / or variation of drawal of gas
by the consumer may adversely affect your
company s revenue.
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Risks and associated concerns for 2024-25
mainly pertain to possible
availability of contracted quantity of natural
gas from the producer due to changing field
conditions.

reduced

Human Resource

Your Company is committed to operational

excellence and increased productivity
through optimum utilization of human
resources. The company recognizes the need
for strategic and customer centric HR
initiatives through development of HR
strategy aligned to the overall organizational
goal. It to enable its

has continued

employees to work in a conducive
environment, leveraging technology to ease

its operations.

As on 31% March, 2025, there were total 32
employees on the roll of the Company of
which 03 are female employees and
remaining 29 are male employees.

During the year, some of the key technical
and managerial personnel
AGCL during project stage
continue to be engaged in your company's
operations on full time as well as on part
time basis. They were being supported by

drawn from
execution

13



technical and non technical manpower of the
Company with
outsourced to manpower supply agencies.

together manpower

Safety

During the year 2024-25, there was no loss
time accident (LTA). Regular Mock drills
and Safety meetings awareness programmes
were organized during the year. The Safety
Policy may be accessed at the Company's
website at www.dnpl.co.in.

Industrial Relations

Industrial relations were cordial and
harmonious throughout the year.

Corporate Social Responsibility and
Sustainability

DNPL’s initiatives towards CSR and

Sustainability were pursued with increased
emphasis during 2024-25. The CSR Policy
is uploaded in the Company's website at
www.dnpl.co.in.

Some of the highlights of CSR and

Sustainability activities undertaken by your
Company during the year are:

(1)  Health Care and Sanitation

(i)  Environmental Sustainability and
Ecological Balance and
(ii1))  Promotion of education.
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(iv)
The Company spent an amount of Rs.
26.41 lakh towards CSR activities during
the year 2024-25. The

accumulated mandatory CSR obligation,
being 2% of the average net profits of the

Rural Development Projects.

financial

preceding three financial years, after
setting off the excess amount spent in the
previous year, amounted to Rs. 53.77
lakh for the FY 2024-25. Consequently,
an amount of Rs. 27.37 lakh remained
unspent out of the mandatory CSR
obligation due to ongoing multi-year
CSR projects. In accordance with the
provisions of Section 135(6) of the
Companies Act, 2013, the unspent
amount has been transferred to the
Unspent CSR Account within 30 days
from the end of the financial year.

A detailed report on DNPL’s CSR
activities is enclosed at Annexure - C.

Members of the CSR Committee
confirmed that implementation and
monitoring of CSR Policy is in

compliance with CSR Objectives and
Policy of the Company.

14



ANNEXURE-‘A’

REPORT ON CORPORATE GOVERNANCE

1. Company’s Philosophy on Code of
Corporate Governance

Corporate Governance is a set of system
and practices adopted by a Company to
ensure that it is managed in a way to
accountability,
fairness in all its transactions and also to

ensure transparency,
meet the aspiration of the stake holders and
expectation of the Society. Corporate
Governance is crucial to integrate all
components by carefully balancing the
complex relationship amongst the Board of
Audit
subcommittees. DNPL is adopting best
governance practices, which are critical to
of
satisfaction to all the shareholders. The
Company has sharing
information with the various shareholders

Directors, Committee & other

ensure  optimization returns and

been relevant
from time to time through Annual Reports,
Minutes etc. Being a non-listed entity it is
not mandatory to disclose as per
Regulation 27 of the SEBI (LODR)
Regulations, 2015 & Companies Act,
2013. However, good corporate
governance practice and as per Guidelines
on Corporate Governance for State Level
Public Enterprises issued by Department of
Public Enterprises (DPE), Govt. of Assam
in May, 2013, the Company has been

as
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complying with the stipulations contained
therein to the extent applicable.

Relevant information on areas covered
under Corporate Governance disclosures
during the financial year 2024-25 are
furnished below.

2. Board of Directors

DNPL is a Government Company under
Section 2(45) of the Companies Act, 2013
by virtue of being a subsidiary of Assam
Gas Company Limited (AGCL), which is a
Government of Assam Company. The
Board of Directors is the Apex Body
constituted by the Shareholders for the
overall functioning of the Company. In
terms of the Articles of Association of the
Company, the number of Directors shall
not be less than three and not more than
fifteen.

As on 31% March, 2025, the Board of
DNPL comprised of 5 (five) Part time (Ex-
Officio) Directors from the promoters
Assam  Gas
Company Limited, Numaligarh Refinery
Limited and Oil India Limited and 1 (one)
Part time (Ex-Officio) Director from
Government of Assam. The Composition

organizations, namely,
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of the Board of Directors as on 31% March,
2025 are as follows:

SI.  Name of the Designation

No. Directors

1. Shri Vijay Kumar Chairman
Gupta

2. Shri Aswini Pait Director & Vice-

Chairman
3. Shri G'oku.l Chandra Director & CEO
Swargiyari
Smt. Jone Moni :
4. Chotia Director
. Shri Girish Kumar Director
Bora

**None of the Director is related to any other
Director on the Board.

As per Section 165 of the Companies Act,
2013, a Director should not hold
directorship in more than 20 Companies at
the same time and directorship in Public
Companies should not exceed 10 nos.
During the year, there was no violation of
Section 165 pertaining to number of
Directorship held by the directors.

Meetings of the Board of Directors:

The Board’s actions and decisions are
aligned with the Company’s best interests.
The Board has an effective mechanism to
facilitate Post Meeting, follow ups, Review

Directors’ Report 2024-25

and Reporting process for the decision
taken by the Board or Sub-Committee of
the Board.

During the financial year 2024-25, the
Company convened 7 (Seven) meetings of
the Board of Directors, the gap between
two meetings never exceeded 120 (One
Hundred and Twenty) days.

The details of the meetings of the Board of
Directors held during the Financial Year
2024-25 are as follows:

SI. No. Date of Board Board No. of
Meeting Strength Directors

Present
1. 20.05.2024 5 5
2. 07.09.2024 5 5
3. 27.09.2024 5 5
4. 25.10.2024 5 4
5. 07.12.2024 5 4
6. 28.12.2024 5 4
7. 03.03.2025 5 5
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Particulars of Directors including those who ceased to be director in the company
during the financial year and their attendance at meetings of Board of Directors and the
Shareholders held during the Financial Year 2024-25:

Sl Name of Directors and Date of Attendance of the meeting of Attended No. of Name of
No their Category joining as Board held during the year and in the last Membership the
Director of percentage thereof Annual /Chairmansh Companie
the Company General ip of Board s/firms/
Meeting Committees  associatio
e e vl (Yes/No/  in Other n of
LalEGEN LGS G NA) Companies individuals
s held ance in which
Attende  during the interested
d tenure of
the
director.
1. Dr. Vijay Kr. Gupta 14th July, 07 07 100.00 YES NIL DNPL
Chaiman, DNPL 2023
2. Shri Aswini Pait 17th March, 07 07 100.00 YES NIL DNPL
Vice-Chairman, DNPL 2017
3. Shri Gokul Chandra 11th 06 07 86.00 NO Member of DNPL
Swargiyari, Director & September, CSR AGCL
CEO, DNPL, and MD, 2019 Committee ~ APL
AGCL AGCL PBGPL
TNGCL
NEGDCL
4. Shri. Susanta Kumar 27t July, 2018 02 02 100.00 NA NIL DNPL
Sarmah,
(Ceased to be Director
w.e.f 07.09.2024)
5. Shri Girish Kr. Borah 0314 March, 05 07 72.00 YES Member of DNPL
Director(Technical) NRL 2022 Audit NRL
Committee
and CSR
Committee,
NRL
6. Smt. Jone Moni Chetia o7t 04 05 80.00 YES NIL DNPL
September AGCL
Executive Director 2024

(Strategy & Corporate
Affairs), OIL

Directors’ Report 2024-25
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. AGCL: Assam Gas Company Limited;
PBGPL: Purba Bharati Gas Private Limited,
DNPL: DNP Limited; NRL: Numaligarh
Refinery Limited, APL: Assam Petro-
Chemicals Limited; TNGCL: Tripura
Natural Gas Company Limited. AFCSCL:
Assam Food and Civil Supplies Corporation

Limited. NEGDCL: North East Gas
Distribution Company Limited.

1. Audit Committee

DNPL took the initiative to introduce

Corporate Governance in the organization
during the year 2012 itself, by constituting an
Audit Committee. The Audit Committee
assist the Board in its responsibility for
overseeing the integrity of the accounting,
auditing and reporting practices of the
Company and its compliances of the legal
and regulatory requirement. The Committee
the Board in discharging
responsibility for overseeing the quality and
integrity of the accounting, remuneration of

assists its

Statutory ~ Auditors, appointment and
remuneration of Cost Auditors, performance
of Internal Auditor and its compliance with

the legal and regulatory requirements, etc.

The role, powers and functions of the Audit
Committee were specified and approved by
the Board. The quorum for the meetings of
the Committee is two members or 1/3™ of the
members of the Audit Committee, whichever
is higher. During the financial year 2024-25,

Directors’ Report 2024-25

the company convened two meetings of the
Audit Committee.

The attendance record of the members of the
committee as on 315 March, 2025 are as

follows:-
SI. Name of the No. of Attended
No. Director Meetings in the last
attended/ AGM
Out of (Y/N/NA)
1. Shri Susanta 1/1 NA
Kumar Sarmah
2. Shri Aswini Pait 2/2 Y
3. Shri Girish Kr. 2/2 Y
Bora
4. Smt. Jone Moni 1/1 Y
Chetia

Pursuant to Rule 4(2) of the Companies
(Appointment  and  Qualification  of
Directors), 2014. Appointment of
Independent Directors on the Board of the
Company does not apply to the Company.
The possess  the
knowledge of Finance and Accounts for
effective functioning of the Audit Committee.
The Company Secretary, DNPL acts as the
Secretary of the Committee.

members requisite

The role and responsibilities of the Audit
Committee as approved by the Board broadly
includes the following:-

¢ Oversight of the Company’s financial
reporting process and the disclosure of its
financial information to ensure that the
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financial statement is correct, sufficient
and credible.

¢ Recommending the appointment and
removal of external auditor, fixation of
audit fee, and also approval for
payment for any other services.

¢ Reviewing with management the
quarterly/ half yearly /annual financial
statements before submission to the
Board, focusing primarily on:

¢ Reviewing Related  party

transactions of the

any
transactions i.e.
Company of material nature with
promoters or the management, their
subsidiaries, relatives etc. that may
have potential conflict of the interest
with the Company at large.

¢ Reviewing with management, external
and internal auditors, the adequacy of
internal control systems
significant findings and follow up

thereon.

and any

¢ Reviewing the Company’s financial
and risk management policies.

2. Corporate Social Responsibility &
Sustainability Committee:

Directors’ Report 2024-25

DNPL took the
towards

initiative to contribute
society in a transparent,
responsible, accountable and fair manner.
DNPL’s CSR policy was approved by the

Board on 12" February, 2015.

As on 31%% March, 2025, the CSR
Committee of the Board were comprised of
following members: -

1. Shri Aswini Pait, as the Chairman; and
ii. Shri Girish Kr. Bora
iii.  Shri Gokul Chandra Swargiyari
iv. Smt. Jone Moni Chetia, as Members.

During the financial year 2024-25, the
company convened two meetings of the
CSR Committee on 07" December, 2024
and 03" March, 2025.

Attendance at the CSR Committee meeting
during the financial year 2024-25:

Name of the No. of Attended the

members meetings  last Annual
attended/ General Meeting
Out of (Y/N/NA)

Shri Aswini 2/2 Y

Pait

Shri Girish Kr. 2/2 Y

Borah

Smt. Jone Moni 12 Y

Chetia

Shri G.C. 2/2 Y

Swargiyari
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3. Nomination

and

Committee:

Remuneration

The Details of the Committee has been
provided in the Directors Report.

4. Investors Grievance Committee:

DNPL being a non-listed Company with

only

nine

shareholders,

no such

Committee has been formed.

Annual/Extra Ordinary General Meetings:

a) Details of location, time and date of
last three AGMS/EGM are given

below:-
No. of Date and Time Venue
AGM of the Meetings

15t 29" September, VC/OAVM

Annual 2022 Deemed Venue:

General 430 PM 6™ Floor, Central

Meeting Mall, Christian
Basti, G.S Road,
Guwahati-781005,
Assam

16" 22 September, VC/OAVM

Annual 2023, 04.30 PM  Deemed Venue:

General 6™ Floor, Central

Meeting Mall, Christian
Basti, G.S Road,
Guwahati-781005,
Assam

17t 28" December, VC/OAVM

Annual 2024, 12.00 PM  Deemed Venue:

General 6" Floor, Central

Meeting Mall, Christian
Basti, G.S Road,

Guwahati-781005,
Assam

Directors’ Report 2024-25

b) Details of Special Resolution passed

during the last three years:

Business Type of Type of Date of
resolution meeting Meeting

Alteration of Special Extra- 13" July,

Memorandum Resolution  Ordinary 2024

of General

Association Meeting

¢) Postal Ballot:

d)

5.

The number of Members being below
200, the Company is not required to
transact any business by way of Postal
ballot pursuant to Section 110 of the
Companies Act, 2013 read with Rule 22
of the Companies (Management and
Administration) Rules, 2014.

Director(s) seeking appointment:

Mrs. Indira R Kalita, IAS currently
serving as the Secretary to the Govt. of
Assam, Industries, Commerce & P.E
Dept. Govt. of Assam has been appointed
as an Additional Director w.e.f 27" June,
2025, pursuant to her nomination by
Company Limited in
consultation with Govt. of Assam vide
their letter dated 30" July 2025.

Assam Qas

Disclosures and compliance

a. There was no transaction of material
nature the
Management or their relatives having

with  Directors or

20



Directors’ Report 2024-25

potential conflict with the interest of
the Company at large.

. There was no instances of non-
compliance of any provisions of Law,
guidelines issued by any regulatory
authorities as well as no penalties was
imposed on the Company during the

last three years.

. During the year, no expenses was
incurred which are personal in nature
and incurred for the Board of Directors
and Top Management.

. There were few qualifications in the
Auditors’ Report on the financial
statements to the shareholders of the
Company. The Auditors Report is
enclosed for information of the

shareholders.

. Corporate Social Responsibility:
The Company spent an amount of Rs.
26.41 lakh towards CSR and
Sustainability activities during the
financial  year  2024-25. The
accumulated mandatory CSR

obligation, being 2% of the average
net profits of the preceding three
financial years, after setting off the
excess amount spent in the previous
year, amounted to Rs. 53.77 lakh.

Consequently, an amount of Rs. 27.37
lakh remained unspent out of the
mandatory CSR obligation due to
ongoing multi-year CSR projects. In
accordance with the provisions of
Section 135(6) of the Companies Act,
2013, the unspent amount has been
transferred to the Unspent CSR
Account within 30 days from the end
of the financial year.

with  the  Sexual
Harassment of Women at Workplace
(Prevention, Prohibition &
Redressal) Act, 2013: During the
financial year 2024-25, no case was

f. Compliance

filed under the Sexual Harassment of
Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013.

g. Compliance with the Maternity
Benefit Act,1961: The Company
provides all the benefits to its female
employees as per the Maternity Benefit
Act,1961.

Means of communication of financial
performance

DNPL,
publishing of quarterly/half yearly and annual
financial

being a non-listed company,

statements are not mandatory.
However, as a good corporate practice, the
Company has sharing

been relevant
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information with its shareholders as well as
other stakeholders from time to time through

its web site (www.dnpl.co.in), Annual

Report, etc.

General Information to Shareholders:-

Management Discussion &  Analysis
Report:
A detailed chapter on Management

Discussion & Analysis is incorporated in the
Directors’ Report.

Number of AGM

18™ Annual General Meeting

Date and Time

Tuesday, 30" December, 2025 at 05.00 PM

Venue Via Video Conference and OAVM facility
Deemed Venue: DNPL, 6th Floor, Central Mall, Christian Basti,
Mahapurush Srimanta Shankardev Path, (G.S Road), Guwahati-781005,
Assam

Dividend payment The Board has recommended Dividend of @ Rs. 0.10 per share (i.e., 1.00%

of the paid-up share capital) for consideration of the shareholders at the
ensuing Annual General Meeting. If approved by the shareholders, the same
will be paid within 30 days from the date of declaration.

b.  Financial year- DNPL follows the financial year from 1% April to 31% March.

c.  Since the Company’s shares are not listed, market price of share is not available.

d. Share Transfer system and Shareholding Pattern as on 31-03-2025:

1.  The Board of Directors considers the request for transfer/transmission of shares etc.

ii.  Shareholding Pattern as on 31-03-2025 is given below:

Directors’ Report 2024-25
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SI. No. Name of shareholder Capital Nos. of shares held Percentage of
contribution in holding (%)
(Rs.)
1. Assam Gas Company Limited 105,70,00,000/- 10,57,00,000 51%
along with nominees
2. Numaligarh Refinery Limited 53,89,00,000/- 5,38,90,000 26%
along with nominees
3. Oil India Limited 47,66,00,000/- 4,76,60,000 23%
Total 207,25,00,000/- 20,72,50,000 100%
Registered Office: Head Office & Plant Office
DNP Limited DNP Limited

6™ Floor, Central Mall

Christian Basti, Mahapurush Srimanta Shankardev Path,

(G.S Road), Guwahati-781005, Assam

Directors’ Report 2024-25

Madhuban, P.O. Kendriya Vidyalaya
Borpathar No 1, Duliajan
Dist: Dibrugarh, Pin-786602, Assam
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Management Reply to Statutory Auditors Observations of DNPL for the year 2024-25

SL. No | Statutory Auditors Observations Management Reply
A. The Company has booked an amount of INR | Formal communication was made with the
1,25,79,487.56 under the ledger head “Contract | President and Secretary of the AGCL
Related  Expenditure-AGCL  Club” up to | Executive Club. Formal acknowledgement
15.07.2022 and the same is included under | was made by the President of the club. The
“Other Receivables - Other Current Assets” | communication itself is a contractual
under Note No. 11 to the Financial Statements | agreement.
as on 31.03.2025 on account of construction of a) ) ) )
. . . Secondly, since the amount will be billed to
Tennis Court, b) Roof of existing Badminton court i .
- . . Lo AGCL Executive Club on handing over, and
to make it like an indoor stadium and c) Swimming |~ booked vables in the books of
Pool in the premises of “AGCL Executive inISPLOOt}f T rece;;va deSAmtltl e' (1(_) S (?
Club " (separate entity PAN- AAABAS51494) without  ierelote, DO Awmotization
e not required as the Director & CEO
contractual agreement, board authorization, and .
) i . undertook the activity under the power
GST registration amendment. These construction
. : conferred by General
expenses are also not recognized as revenue in
earlier years and in current year. As such, we are | Power of Attorney issued by the company in
unable to comment on the certainty of | favour of him.
collection/recovery of the said amount.
Thirdly, GST Registration will be amended
before raising of invoice.
Fourthly, the revenue will be recognized as
and when the invoice will be raised.
B. The Company could not obtain external | Reconciliation of Accounts is under process.

confirmations as required in SA-505 Standards on
Auditing from the following major parties:

o Numaligarh Refinery Limited with old
outstanding balance of INR 5,39,085.50
(Dr.)

e  Numaligarh Refinery Limited (Gas TC
Charges) with less than 6 months
outstanding balance of INR 8,54,37,998.29
(Dr.)

o OIL India Limited Adjustment Account

with outstanding balance of INR
4,79,483.00 (Dr.)

With respect to the outstanding credit balance of
Assam Gas Company Limited (INR 23,88,668.38),
the same is under reconciliation, as on audit cutoff
date.

Directors’ Report 2024-25
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The balances of Numaligarh Refinery Limited (NRL)
& Oil India Limited (OIL) are without proper
reconciliation with books of accounts. Therefore, the
effects of the difference relating to major related
parties i.e. NRL & OIL, including adjustments or
disclosures, if any, could not be ascertained due to
non- submission of proper reconciliation by the
Company.

There are old outstanding balances of GST payable
as per books of accounts due to reversal of
ineligible Input Tax Credit in earlier years
amounting to INR - 3,67,420.97 (AGST), INR -
3,67,420.97 (CGST) & INR - 2,84,659.26 (IGST) &
other old balances in running ledgers of “Output
GST Ledger” Group. These balances need to be
paid or reconciled. Further, GSTR-3B return for
the month of April 2024 is filed by depicting
incorrect outward supply of INR 8,96,14,877.69
with Output CGST of INR 53,76,892.66 & AGST of
INR 53,76,892.66 under reverse charge. The same
is corrected as forward charge in GSTR-3B return
for the month of May 2024. However, the interest
on delayed payment of Output GST amounting to
INR - 1,00,761.50 (CGST) & INR - 1,00,761.50
(AGST) is not provided in the books of accounts &
also not paid till the audit cutoff date.

Management has represented that there are un-
reconciled differences between ITC availed as per
GSTR-3B and books. The management expressed
its inability to provide accounts and other records
as per section 35 of the CGST Act, 2017 along with
various ITC reconciliation statements between
books, GSTR-9, GSTR-3Bs & GSTR-2A4/2Bs. The
adjustment entries of Output GST with Input Tax
Credit in line with filed GST returns are yet to be
done, as stated by the management. Also,
unreconciled differences between books and filed
GST returns exist, which could not be explained
by the management citing paucity of time to hold

Reconciliation is in the process and will be
completed within few months.

Scrutiny and verification of said accounts is
going on and necessary adjustment entry
will be made on completion of scrutiny.

Directors’ Report 2024-25
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AGM by 31" December 2025. Therefore, its
effect/impact on the Financial Statements cannot be
ascertained for any provisions, adjustments or
disclosures, if any, required in books vis-a-vis GST
returns.

Income tax TDS is not deducted on payment of
Right of Way Lease Rental amounting to INR
63,27,903.28 payable/paid to OIL. Further, we
have noticed a significant departure in accounting
policy of the company without board approval and
in violation of Section 201 of the Income-tax Act,
1961. Income tax deduction is not made for the
following provision of expenses made in books of
accounts during FY 2024-25:

SI. | Exp. Head Amount (Rs.)
No.
| Qverhead Exp -1 500 5300
Manpower Service
2 | Security Exp 1,668,635.00
Operation &
3 | Maintenance Charges — | 3,384,216.00
Compressor
4 | Honorarium to Director 50,000.00
5 | Honorarium to Director 40,000.00
6 Vehicle Hire Charges 706,238.00
7 | Vehicle Running Exp. 98,000.00
8 | Rent - Office Building 184,738.72
9 | Repair & Maint. — WSS 80,320.20
55km Pipeline Projects
10 (Vehicle Hire) 374,644.00
11 | Audit Fees 106,929.00
12 | Audit Fees 15,000.00
13 | Cost Audit Fees 50,000.00
14 | Professional Fees 15,000.00
15 | Professional Fees 350,000.00
16 | Tax Audit Fees 44,000.00
17 | Secretarial Audit Fees 50,000.00
18 Repair & Maint. Elect. 328,.290.50
Installation
19 Repair & Maint. Elect. 216,000.00
Installation
20 | Fooding & Lodging 73,176.00
AMC for Monitoring &
21 | Maintenance of CP | 1,500,000.00
Systems

The Learned Auditor has incorrectly
qualified regarding non deduction of TDS
on Way Lease Rental Payment.

Since provision was made on lump sum
basis and invoices were raised by the
vendors after 31% March 2025, tax was
deducted at the time of making the payment
to the vendors.

Directors’ Report 2024-25

26




| TOTAL: - | 11,123,425.42 |

Plant, Property & Equipment (PPE) registers are
part and parcel of books of accounts, as per section
2(13) the Companies Act, 2013, for compliance in
respect of such records. The Company has not
maintained ~ PPE  registers  (as  per  the
requirements) during the current year for
necessary compliance. Hence, we are unable to form
an opinion on the balances of PPE being maintained
in consolidated manner in accounting software, the
Company’s compliance with Ind AS-16 and the
following internal controls, including but not limited
to: i) controls over expenditure incurred on PPE
acquired or self-constructed, ii) accountability
controls over PPE, iii) utilization controls over PPE,

iv) information controls over PPE and v)
Safeguarding of assets.
Earlier, management had stated that the

preparation of PPE registers was assigned to an
outside firm which completed the work up to
31.03.2021 and the validation of registers prepared
up to 31.03.2021 was still in process. Hence, the
physical verification of PPE Registers could not be
conducted by the Company at reasonable intervals,
and the last physical verification was conducted in
FY 2022-23 during January 2023.

The Company is maintaining Fixed Asset
Register in E- format which is up-to date.
The Company is updating the Fixed Asset
Register as per requirement of CARO, 2020
and up to March, 2021 the work is almost
completed. Updating of the further period
will be completed by 30th June, 2026.

As per management representation, the Company
has not filed mandatory MSME Form I on half
yearly basis in any of the FYs, including the current
FY 2024-25, as required by the Ministry of
Corporate Affairs (MCA) for companies that have
outstanding payments to suppliers registered as
Micro, Small, and Medium Enterprises (MSMEs)
under the MSME Act, 2006, which attracts penalty
provisions under Section 405(4) of the Companies
Act, 2013. The consequential financial impact, if
any, is presently not ascertainable by the
management and not provided for in books of
accounts of FY 2024-25.

As per disclosure in Note No. 18 to the Financial

The company is under the process of
preparing MSME Return. The same will be
filled on completion of compilation. Further
interest on delayed payment be
accounted for as and when paid.

will

Directors’ Report 2024-25
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Statements, the company has not provided for
interest as per Section 16 of the MSMED Act, 2006,
on MSME trade payables of INR 33.99 lakhs
ascertained as on 31.03.2025. In our opinion, the
Company has not followed a) accrual system of
accounting & Ind-AS 37 and b) the Company is in
contravention of the provisions of the MSMED Act,
2006. We are unable to comment on the settlement
of interest cost on the aforesaid MSME vendor dues
during FY 2024-25 and the carrying value of the
aforesaid MSME vendor dues and the consequential
financial and other impacts, if any, that may arise
on the above-mentioned matters.

As per section 135 of the Companies Act 2013
read with Note No. 37 to the Financial
Statements, the company is required to spend INR
88,52,065.00 on CSR activities. The Company
spent in excess of INR 34,74,852.00 in FY 2023-24
and INR 26,40,768.00 during the current year (out
of which INR 10,00,000.00 to Gorhmora Kristi
Bhawan remained unpaid as on 31.03.2025,
which was subsequently paid on 08.04.2025 by
NEFT). However, the utilization certificate / proof
of above expenditure is pending from the
beneficiaries of CSR Scheme as on date or not
provided to us for verification.

There is a shortfall of INR 27,36,445.00, for which
no provision was made in the books leading to
contravention with Ind AS 37. Since this unspent
amount will be carried forward to next year for its
utilization for the purpose for which it was
allocated and this allocation of amount by company
on CSR activities is an obligation which needs to
be fulfilled with an expected outflow of resources,
it is a present obligation as a result of past events
for which there is no other alternative except to
meet that obligation. Such non-provision has
resulted in understatement of provisions and
overstatement of Net Profits each by INR
27,36,445.00 for the year.

Utilisation Certificate has already been
obtained from the beneficiaries.

Regarding not making provision in the
accounts, the matter has been noted for
compliance in future. However, the amount
is not material i.e. 0.94% of Net Profit and
0.04% of Total Liabilities.

The submits  that the
observation is not correct and is based on a
different interpretation of the applicable
provisions., as the projects

management

Bidyayan

Directors’ Report 2024-25
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The management has represented that INR

28,67,675.13 is deposited in “DNP Limited
unspent CSR Account FY 2024-25” on
28.04.2025 in  Axis Bank  Account  No.

925020019243133 against the shortfall of INR
27,36,445.00. The Board vide circular resolution
No. 004/2024-25 dated 28/03/2025 approved
following activities:

Name of the Amount
Project ID Proje{:t (In Rs)
Bidyayan
DNPL/CSR/B001 | (Promotion 8,00,000/-
of Education)
pNpPLCsRixoor | Apan (Rural - o, o0 6750
Development)
TOTAL: 28,67,675/-

But from a perusal of the CSR activities undertaken
by the CSR Committee and Board resolution, it
reveals that no “On Going” projects are pending for
completion as on 31.03.2025. The amount of
shortfall should have been transferred to a fund
included in Schedule VII of the Act. Moreover, from
the said Axis Bank unspent account, an amount of
INR 15,00,000.00 is transferred on 03.09.2025 and
there is an unspent amount of INR 13,67,675.13 as
on 15.11.2025, lying in the account.

(Promotion of Education) and Xupan (Rural
Development) are approved CSR projects of
the Company for FY 2024-25 which, by
their very nature and intent, are multi-year
in character and cannot reasonably be
undertaken for societal benefit within a
single financial year; although they were not
initially approved as multi-year projects,
there existed justifiable grounds for their
continuation beyond one year and therefore
the Board vide circular resolution dated
28.03.2025 allocated Rs.28,67,675/- to for
these two projects, since the allocations
were made later in the year therefore these
projects will be undertaken and the funds
will be utilised within the next three
financial year.

In this regard, it is relevant that Rule 2(1)(i)
of the Companies (CSR Policy) Rules, 2014
defines an “ongoing project” as a multi-year
project stretching over more than one
financial year, with a timeline not exceeding
excluding the year of

and also includes a

three years
commencement,
project which was initially not approved
as a multi-year project but whose
duration has been extended beyond one
year by the Board based on reasonable
justification. The said definition does not
require that projects must be “pending
for completion as on year-end” in order

to qualify as ongoing.

Accordingly, the Company has correctly
treated these as ongoing projects and has
duly transferred the unspent amount of INR
28,67,675.13 to the Unspent CSR Account
on 28 April 2025 within the prescribed time
limit under Section 135(6) of the Companies
Act, 2013.

The company has not provided for interest on delay
in GST TDS deducted but not remitted timely as per
section 51 of the CGST/AGST Act, 2017. Further, in

The company has deposited interest on
delayed remittance of GST TDS amounting
to Rs 46,184/- for the FY 2024-25 and Rs
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the absence of proper information from the | 3,34,634/- for the FY 2023-24. Regarding
management regarding the amount of Interest due | balance lying in GSTN Cash Ledger (GSTN
till 31st March 2025, from the date of obtaining GST | Portal) and books of accounts, the same will
TDS registration under the GST Acts, we are unable | be adjusted by filling DRC-03.

to comment / quantify on the total amount of unpaid
Interest @ 18% p.a. on delayed remittance of GST
TDS deducted and the consequential financial impact
including adjustments and disclosures, if any, that
may arise due to non-compliance of section 50 & 51
of the CGST/AGST Act, 2017. Moreover, there are
unreconciled differences between balance lying in
GSTN Cash Ledger (GSTN Portal) and books of
accounts.
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Management Reply to Secretarial Auditors Observations of DNPL for the year 2024-25

SI.
No

Secretarial Auditors Observations

Management Reply

During the course of our Audit, it was observed that
constitution of Board and its committees are not as per
the Guidelines on Corporate Governance for State
Level Public Sector Enterprises issued by the
Department of Public Enterprises (DPE), Government
of Assam, 2012-13

Pursuant to Rule 4(2) of the Companies
(Appointment and Qualification of Directors),
2014 appointment of Independent Directors on
the Board of the Company does not apply to
the Company. However, to ensure compliance
of the Guidelines on Corporate Governance for
SLPE issued by Industries, Commerce &
Public Ent. Dept., Govt. of Assam, request will
be made to the State Government for
appointment of Independent Director in the
Board.

During the course of our Audit, it was observed that
the Company has not complied with the Information
and Technology Act, 2000 as amended by Information
Technology Amendment Act, 2008 with respect to
safety and storage of data.

Noted for compliance.

The Company has not filed the mandatory Form
MSME-1 on a half-yearly basis during the Financial
Year, as required under Section 405 of the Companies
Act, 2013 read with the Companies (Furnishing of
Information about Payment to Micro and Small
Enterprise  Suppliers) Order, 2019. This non-
compliance occurred despite the Company having
outstanding dues payable to suppliers who are
classified as Micro and Small Enterprises under the
Micro, Small and Medium Enterprises Development
Act, 2006, beyond the prescribed time limits.

The company is under the process of preparing
MSME Returns. The same will be filled on
completion of compilation. Further interest on
delayed payment will be accounted for as and
when paid.

The Company has transferred an amount of
227,36,445 on dated 28.04.2025 to a Unspent CSR
Account for utilisation towards CSR projects, which
were approved by the Board through a circular
resolution dated 28 March 2025. The details of such
projects are as under:

Project ID Name of the | Amount
Project (In Rs.)
DNPL/CSR/B001 Bidyayan 8,00,000
(Promotion
of Education)
DNPL/CSR/X001 Xupan (Rural | 20,67,675
Development)

The projects Bidyayan (Promotion of
Education) and Xupan (Rural Development)
are approved CSR projects of the Company for
FY 2024-25 which, by their very nature and
intent, are multi-year in character. Therefore,
the Board vide circular resolution dated
28.03.2025 allocated Rs.28,67,675/- for these
two projects, since the allocations were made
later in the year therefore these funds will be
utilised within the next three financial year.
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| | Total | 28,67,675 |

In the above case, although the projects were approved
by the Board, but till the end of the financial year no
amount has been spent towards the same and as
confirmed by the management the same has been
earmarked for spending in the next financial year as
an ongoing project pursuant to the provisions of
Section 135 of the Companies Act, 2013.
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COMPLIANCE OF CORPORATE GOVERNANCE CERTIFICATE

To,

The Members,

DNP Limited,

CIN: U51410AS2007SGC008410
Central Mall, 6th Floor, Christian Basti,
G.S Road Guwahati Assam-781005

We have examined the compliance of conditions
of Corporate Governance by DNP Limited (a Non-
Listed State PSU) for the year ended 31st March,
2025 as stipulated in the Guidelines on Corporate
Governance for State Level Public Sector
Enterprises issued by the Department of Public
Enterprises (DPE), Government of Assam, 2012-
13.

The compliance of Conditions of Corporate
Governance is the responsibility of the
Management. Our examination was limited to a
review of the procedures and implementation
thereof, adopted by the Company for ensuring the
compliance of the conditions of the Corporate
Governance. It is neither an audit nor an
expression of opinion on the financial statements
of the Company.

During the course of our Audit, it was appraised in
our opinion and to the best of our information and
according to the explanations given to us, we
certify that the Management of the Company has
complied with the requirements of Corporate
Governance as stipulated in the Guidelines except:

a. Clause 3.1.1 vrelating to the Board of
Directors /Board of Management /
Managing Committee shall have an
optimum  combination of Functional,
Nominee and Independent directors.

Date: 25/12/2025
Place: Guwahati

UDIN: F006717G002787770
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b. Clause 3.1.4 relating to the number of
Independent Directors on the Board of the
Company which states that at least 1/3rd of
the Board members should be independent
Directors.

c. Clause 4.1.1, relating to the composition of
Audit Committee which states that two-
thirds of the members of the Audit
Committee shall be Independent Directors.

d. Clause 4.1.2 relating to the chairman of the
Audit Committee shall be an Independent
Director.

During the course of our audit, it was apprised and
informed by the management of the Company that,
it being a State Level PSU, the appointment of
Directors are made by the State Government and
the State Government has not appointed any
Independent Director on its Board till date.

We further state that such compliance is neither
an assurance as to the future viability of the
Company nor the efficiency or effectiveness with
which the Management has conducted the Affairs
of the Company.

For, Biman Debnath & Associates
Company Secretaries

Sd/-
(CS Biman Debnath)
Proprietor
M. No. F6717/C.P. No.: 5857
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FORM MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2025
Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies (Appointment and
Remuneration Personnel) Rules, 2014]

To,

The Members,
DNP LIMITED

CIN: U51410AS2007SGC008410
Central Mall, 6™ Floor, Christian Basti,
G.S. Road, Guwahati, Assam-781005

I have conducted the secretarial audit of the
compliance of applicable statutory provisions and
the adherence to good corporate practices by DNP
LIMITED (CIN: US51410AS2007SGC008410)
(hereinafter called “the Company”). Secretarial
Audit was conducted in a manner that provided me
a reasonable basis for evaluating the corporate
conducts and statutory compliances and expressing
my opinion thereon.

Based on my verification of the Company’s books,
papers, minute books, forms and returns filed and
other records maintained by the Company and also
the information provided by the Company, its
officers and authorized representatives during the
conduct of secretarial audit, I hereby report that in
my opinion, the Company has, during the audit
period covering the financial year ended on 31%
March, 2025 complied with the statutory provisions
listed hereunder and also that the Company has
proper Board processes and compliance-mechanism
in place to the extent, in the manner and subject to
the reporting made hereinafter:

I have examined the books, papers, minute
books, forms and returns filed and other records
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maintained by the Company for the financial
year ended on 31st March, 2025 according to
the provisions of:

(i) The Companies Act, 2013 (“the Act”) and
the rules made thereunder;

(i))The Memorandum and Articles of
Association of the Company.

I further report that, having regard to the
compliance system prevailing in the Company
and on the examination of the relevant
documents and records in pursuance thereof on
test-check basis, and on the assurance of the
Company Secretary , the Company has
complied with the following laws applicable
specifically to the Company:

(1) Corporate Governance for State Level Public

Sector Enterprises issued by the Department of

Public Enterprises (DPE);

at
and

of Women
Prohibition

The Sexual Harassment
Workplace  (Prevention,
Redressal) Act, 2013;

(i)

(ii1) Other industry specific laws as applicable to the
Company.

The Acts which are not applicable to the
Company though forming part of the prescribed
Secretarial Audit Report have not been
considered while preparing this Secretarial
Audit Report.
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Further, I have also examined compliance with
the applicable clauses of the following:

(i) Secretarial Standards with regard to Meeting of
the Board of Directors (SS-1) and General
Meeting (SS-2) issued by The Institute of
Company Secretaries of India and made
effective from 1st April, 2024;

(i1) Sanctions,  approvals, orders, circulars,
notifications, instructions, directions issued by
the Government of Assam from time to time.

During the period under review the Company has
complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. except the
following:-

(1) During the course of our Audit, it was observed
that constitution of Board and its committees
are not as per the Guidelines on Corporate
Governance for State Level Public Sector
Enterprises issued by the Department of Public
Enterprises (DPE), Government of Assam,
2012-13.

(ii) During the course of our Audit, it was observed
that the Company has not complied with the
Information and Technology Act, 2000 as
amended by  Information Technology
Amendment Act, 2008 with respect to safety
and storage of data.

(iii)The Company has not filed the mandatory
Form MSME-1 on a half-yearly basis during
the Financial Year, as required under Section
405 of the Companies Act, 2013 read with the
Companies (Furnishing of Information about
Payment to Micro and Small Enterprise
Suppliers) Order, 2019. This non-compliance
occurred despite the Company having
outstanding dues payable to suppliers who are
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classified as Micro and Small Enterprises
under the Micro, Small and Medium
Enterprises Development Act, 2006, beyond the
prescribed time limits.

(iv) The Company has transferred an amount of

328,67,675.13 on dated 28.04.2025 to a
Unspent CSR Account for utilisation towards
CSR projects, which were approved by the
Board through a circular resolution dated 28
March, 2025. The details of such projects are
as under:

Project ID Name of the | Amount
Project (In Rs.)
DNPL/CSR/B001 | Bidyayan 8,00,000
(Promotion
of Education)
DNPL/CSR/X001 | Xupan (Rural | 20,67,675
Development)
Total 28,67,675

In the above case, although the projects were
approved by the Board, but till the end of the
financial year no amount has been spent
towards the same and as confirmed by the
management the same has been earmarked for
spending in the next financial year as an
ongoing project pursuant to the provisions of
Section 135 of the Companies Act, 2013.

I further report that:

The Board of Directors of the Company is duly
constituted. The changes in the composition of
the Board of Directors that took place during the

period under review were carried out in

compliance with the provisions of the Act and
the same has been updated in the Ministry of
Corporate Affairs Portal.
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Adequate notice is given to all directors for the
Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance
and a system exists for seeking and obtaining
further information and clarifications on the
agenda items before the meeting and for
meaningful participation at the meeting.

All the decisions taken at the Board Meetings
and Committee Meetings carried out
unanimously as are recorded in the Minutes
Book of the Meetings of the Board of Directors

or Committee of the Board, as the case may be.

arc

Date:25.12.2025
Place: Guwahati
UDIN: F006717G002787517
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I further report that there are adequate systems
and processes in the Company commensurate
with the size and operations of the Company to
monitor and ensure compliance with all the
applicable rules, regulations and
guidelines.

laws,

This Report is to be read with my letter of event
date which is enclosed as ANNEXURE ‘I’ and
forms integral part of this Report.

Sd/-
Biman Debnath
(Company Secretary)
FCS No.: 6717/C P No.: 5857
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ANNEXURE -1

To,

The Members,

DNP LIMITED

CIN: U51410AS2007SGC008410
Central Mall, 6™ Floor, Christian Basti,
G.S. Road, Guwahati, Assam-781005

My Report of event date is to be read along with this letter.

Maintenance of secretarial records is the responsibility of the management of the Company. My
responsibility is to express an opinion on the secretarial records based on my audit.

I have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in the secretarial records. I believe
that the processes and practices, I followed provide a reasonable basis for my opinion.

I have not verified the correctness and appropriateness of financial records and books of
accounts of the Company.

Wherever required, | have obtained the management representation letter about the compliance
of laws, rules and regulations and happening of events etc.

The compliance of the provisions of corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. My examination was limited to the verification
of procedures on test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of the
Company

Sd/-
Date:25.12.2025 Biman Debnath
Place: Guwahati (Company Secretary)
UDIN: F006717G002787517 FCS No.: 6717/C P No.: 5857
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Annexure-‘B’

FORM NO. AOC -2

[Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014.]

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including certain arms

length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis: NIL
2. Details of contracts or arrangements or transactions at Arm’s length basis:

Names of Nature of Duration of  Salient terms of Date of Amount
the related Contracts/arrangement/ Contracts/arr: contracts or approval by paid as
party and transactions ngement/ arrangements or the Board advance,
nature of transactions transactions if any
relationship including the value,

if any.
Assam Gas  Reimbursement of salary Ongoing DNPL will 2009 Nil
Company and other expenses incurred transactions reimburse AGCL
Limited by AGCL for the persons the manpower cost
(AGCL) deputed in DNPL and other on Cost to the

Company basis

expenses related to DNPL. which comes  to

approximately 100%

of the actual salary

paid. (Rs. 38.44

Lakhs)
Numaligarh  Transportation charges Ongoing Rs. 9,972.92 Lakhs Not Nil
Refinery from NRL. transactions applicable
Limited
(NRL)
Oil India Cost of gas purchased from Ongoing Rs. 1,861.09 Lakhs Not Nil
Limited OIL. transactions applicable
(OIL)
Oil India Payment of ROW rental Ongoing Rs 53.63 Lakhs Not Nil
Limited and supervision charges to transactions applicable
(OIL) OIL.

Directors’ Report 2024-25
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ANNEXURE-C

ANNUAL REPORT ON CSR ACTIVITIES OF DNP LIMITED FOR THE FINANCIAL YEAR 2024-25

1. Brief Outline on CSR Policy of the Company:

INTRODUCTION

DNP Limited is a Government of Assam Undertaking and a joint venture company of Assam Gas Company Limited (AGCL), Numaligarh Refinery
Limited (NRL) & Oil India Limited (OIL). The Company is engaged in the transportation of natural gas from Duliajan to Numaligarh Refinery
Limited through an underground pipeline. The Company started its commercial operation from 1st April, 2011. Since commissioning the company
has been performing well and started making profit from the 2nd year of its operation. Being a responsible corporate citizen, DNP Limited equally
concentrates on its business policy as well as its socio-economic welfare policy so that it can create a positive impact on society. With the enactment
of new Companies Act, 2013, and the formulation of CSR Rules 2014, DNPL has adopted its CSR (Corporate Social Responsibility) Policy.

VISION

To enhance the socio-economic development of the society in the vicinity of the DNPL’s operational area with a special attention to protect the
ecology and environment.

MISSION

To identify areas where there are genuine needs and quantify the actual requirements based on baseline survey and in house assessment, in
consultation with district authorities, stakeholders and to gauge the effectiveness of the implemented schemes through periodic evaluation

Directors’ Report 2024-25
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2. Composition of CSR Committee:

SL No. Name of Director Designation/Nature of Directorship Number of meetings Number of meetings of
of CSR Committee CSR Committee
held during the year attended during the year

1. Shri. Aswini Pait Chairman CSR Committee / Non- 2 2

Executive Director

2. Shri. Jone Moni Chetia Member/ Non-Executive Director 2 1

4. Shri Gokul Chandra Swargiyari Member/ Non-Executive Director 2 2

5. Shri Girish Kumar Bora Member/Non-Executive Director 2 2

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the board are disclosed on the
website of the company: https://dnpl.co.in

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rule 8 of the Companies (Corporate
Social responsibility Policy) Rules, 2014, if applicable (attach the report): Impact Assessment not applicable for DNP Limited.

5. a) Average Net Profit of the Company as per section 135 (5): Rs. 4,426.03 Lakhs
b) Two-percent of Average net profit of the Company as per section 135(5): Rs. 88.52 Lakhs
¢) Surplus arising out of the CSR projects or programes or activities of previous financial year: NIL
d) Amount required to be set-off for the financial year, if any: Rs. 34.75 Lakhs
e) Total CSR obligation for the financial year (b+c-d): Rs. 53.77 Lakhs

6. a) Amount spent on CSR projects (both ongoing projects and other than ongoing projects): Rs. 26.40 Lakhs
b) Amount spent in Administrative Overheads: NIL
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¢) Amount spent on Impact Assessment: NIL
d) Total amount spent for the Financial Year (a+b+c): Rs. 26.40 Lakhs
¢) CSR amount spent or unspent for the financial year:

26.40 27.37 28.04.2025 Not Applicable since unspent amount related to On-going
project.

f) Excess amount for set-off, if any: NIL

7. (a) Details of Unspent CSR Amount for the preceding three financial year:

Directors’ Report 2024-25
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1 2021-22 - - NIL NA NA NA NIL
(No Unspent
Amount in 2020-21)
2 2022-23 - - NIL NA NA NA NIL
(No Unspent
Amount in 2021-22)
3 2023-24 - - NIL NA NA NA NIL
(No unspent amount
in 2022-23

Whether any capital assets have been created or acquired through Corporate Social Responsibility amount spent in the Financial Year:  No

Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per section 135(5): Rs. 27.36 lakh remained
unspent out of the mandatory CSR obligation due to allocation to ongoing multi-year CSR projects. In accordance with the provisions of
Section 135(6) of the Companies Act, 2013, the unspent amount has been transferred to the Unspent CSR Account within 30 days from the
end of the financial year.

Sd/- Sd/- Sd/-
(Manoj Kr Singha) (Gokul Ch. Swargiyari) (Aswini Pait)
Chief Financial Officer Director & Chief Executive Officer Chairman, CSR Committee
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Annexure-D

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF DNP LIMITED FOR THE YEAR ENDED 31 MARCH 2025

The preparation of financial statements of DNP Limited for the year ended 31 March 2025 in
accordance with the financial reporting framework prescribed under the Companies Act, 2013
(Act) is the responsibility of the management of the company. The Statutory Auditor/Auditors
appointed by the Comptroller and Auditor General of India under section 139(5) of the Act is
responsible for expressing opinion on the financial statements under section 143 of the Act based
on independent audit in accordance with the standards on auditing prescribed under section 143(10)
of the Act. This is stated to have been done by them vide their Audit Report dated 01 December
2025.

I, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit of the financial statements of DNP Limited for the year ended 31 March 2025 under section
143(6)(a) of the Act. This supplementary audit has been carried out independently without access
to the working papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory
Auditors and company personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge which
would give rise to any comment upon or supplement to Statutory Auditor’s report under section
143(6)(b) of the Act.

For and on the behalf of the
Comptroller and Auditor General of India

Sd/-
Accountant General (Audit), Assam

Place: Guwahati
Date: 24-12-2025
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o M.P. Bagaria & Co.
INDI A Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO,
THE MEMBERS,
DNP LIMITED

I. Report on the Audit of the Financial Statements
1. Qualified Opinion

A. We have audited the accompanying standalone financial statements of DNP Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of the Profit
and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the year ended
on that date, and notes to the’ financial statements, including a summary of the significant
accounting policies and other explanatory information ‘(hereinafter referred to as “the Financial
Statement”).

B. In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the aforesaid Financial Statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true & fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025, the profit
and its cash flows for the year ended on that date.

2. Basis for Qualified Opinion

A. The Company has booked an amount of INR 1,25,79,487.56 under the ledger head “Contract
Related Expenditure-AGCL Club” up to 15.07.2022 and the same is included under “Other
Receivables - Other Current Assets” under Note No. 11 to the Financial Statements as on
31.03.2025 on account of construction of a) Tennis Court, b) Roof of existing Badminton court to
make it like an indoor stadium and c) Swimming Pool in the premises of “AGCL Executive
Club”(separate entity PAN- AAABA5149A) without contractual agreement, board authorization, and
GST registration amendment. These construction expenses are also not recognized as revenue in
earlier years and in current year. As such, we are unable to comment on the certainty of
collection/recovery of the said amount.

B. The Company could not obtain external confirmations as required in SA-505 Standards on Auditing
from the following major parties:
e Numaligarh Refinery Limited with old outstanding balance of INR 5,39,085.50 (Dr.)
* Numaligarh Refinery Limited (Gas TC Charges) with less than 6 months outstanding balance of
INR 8,54,37,998.29 (Dr.)

dess:ani Bari Road, ]kar. rh - 78600 (Asa] il: accn@mpbagariac |
Contact: +91 7002603620 / 9051713256/ 9435030196
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M.P. Bagaria & Co.
Chartered Accountants

e OlL India Limited Adjustment Account with outstanding balance of INR 4,79,483.00 (Dr.)

With respect to the outstanding credit balance of Assam Gas Company Limited (INR 23,88,668.38),
the same is under reconciliation, as on audit cutoff date.

The balances of Numaligarh Refinery Limited (NRL) & Oil India Limited (OIL) are without proper
reconciliation with books of accounts. Therefore, the effects of the difference relating to major
related parties i.e. NRL & OIL, including adjustments or disclosures, if any, could not be ascertained
due to non- submission of proper reconciliation by the Company.

C. There are old outstanding balances of GST payable as per books of accounts due to reversal of
ineligible Input Tax Credit in earlier years amounting to INR - 3,67,420,97 (AGST), INR - 3,67,420.97
(CGST) & INR - 2,84,659.26 (IGST) & other old balances in running ledgers of “Output GST Ledger”
Group. These balances need to be paid or reconciled. Further, GSTR-3B return for the month of April
2024 is filed by depicting incorrect outward supply of INR 8,96,14,877.69 with Output CGST of INR
53,76,892.66 & AGST of INR 53,76,892.66 under reverse charge. The same is corrected as forward
charge in GSTR-3B return for the month of May 2024. However, the interest on delayed payment of
Output GST amounting to INR - 1,00,761.50 (CGST) & INR - 1,00,761.50 (AGST) is not provided in the
books of accounts & also not paid till the audit cutoff date.

Management has represented that there are un-reconciled differences between ITC availed as per
GSTR-3B and books. The management expressed its inability to provide accounts and other records
as per section 35 of the CGST Act, 2017 along with various ITC reconciliation statements between
books, GSTR-9, GSTR-3Bs & GSTR-2A/2Bs. The adjustment entries of Output GST with Input Tax
Credit in line with filed GST returns are yet to be done, as stated by the management. Also,
unreconciled differences between books and filed GST returns exist, which could not be explained
by the management citing paucity of time to hold AGM by 31* December 2025. Therefore, its
effect/impact on the Financial Statements cannot be ascertained for any provisions, adjustments or
disclosures, if any, required in books vis-a-vis GST returns.

D. Income tax TDS is not deducted on payment of Right of Way Lease Rental amounting to INR
63,27,903.28 payable/paid to OIL. Further, we have noticed a significant departure in accounting
policy of the company without board approval and in violation of Section 201 of the Income-tax Act,
1961. Income tax deduction is not made for the following provision of expenses made in books of
accounts during FY 2024-25:

Sl. No. ] Exp. Head Amount (Rs.) |
i Overhead Exp - Manpower Service 1,788,238.00
2 Security Exp 1,668,635.00
3 Operation & Maintenance Charges - Compressor 3,384,216.00

Addr:Si Road, ]halukpa, Dibruh —60 (sam] | Eail: accounts@mpagaro.c . _
Contact: +91 7002603620 / 9051713256/ 9435030196
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M.P. Bagaria & Co.

Chartered Accountants
4 Honorarium to Director 50,000.00
5 Honorarium to Director 40,000.00
6 Vehicle Hire Charges 706,238.00
7 Vehicle Running Exp. 98,000.00
8 Rent - Office Building 184,738.72
9 Repair & Maint. - WSS 80,320.20
10 55km Pipeline Projects (Vehicle Hire) 374,644.00
11 Audit Fees 106,929.00
12 Audit Fees 15,000.00
13 Cost Audit Fees 50,000.00
14 Professional Fees 15,000.00
15 Professional Fees 350,000.00
16 Tax Audit Fees 44,000.00
17 Secretarial Audit Fees ' 50,000.00
18 Repair & Maint. Elect. Installation 328,290.50
19 Repair & Maint. Elect. Installation 216,000.00
20 Fooding & Loc}ging 73,176.00
21 AMC AMC for Monitoring & Maintenance of CP Systems 1,500,000.00
{ | ToTAL: - 11,123,425.42

E. Plant, Property & Equipment (PPE) registers are part and parcel of books of accounts, as per section
2(13) the Companies Act, 2013, for compliance in respect of such records. The Company has not
maintained PPE registers (as per the requirements) during the current year for necessary
compliance. Hence, we are unable to form an opinion on the balances of PPE being maintained in
consolidated manner in accounting software, the Company’s compliance with Ind AS-16 and the
following internal controls, including but not limited to: i) controls over expenditure incurred on PPE
acquired or self-constructed, ii) accountability controls over PPE, iii) utilization controls over PPE, iv)
information controls over PPE and v) Safeguarding of assets.

Earlier, management had stated that the preparation of PPE registers was assigned to an outside
firm which completed the work up to 31.03.2021 and the validation of registers prepared up to
31.03.2021 was still in process. Hence, the physical verification of PPE Registers could not be
conducted by the Company at reasonable intervals, and the last physical verification was conducted
in FY 2022-23 during January 2023.

F. As per management representation, the Company has not filed mandatory MSME Form | on half
yearly basis in any of the FYs, including the current FY 2024-25, as required by the Ministry of
Corporate Affairs (MCA) for companies that have outstanding payments to suppliers registered as
Micro, Small, and Medium Enterprises (MSMEs) under the MSME Act, 2006, which attracts penalty
provisions under Section 405(4) of the Companies Act, 2013. The consequential financial impact, if

s: Shani Bri Rad, ]lpra, Dirr - 8601 (Assam) | Email: copbn.com |
Contact: +91 7002603620 / 9051713256/ 9435030196

46



ress: Shani Bari Roa, ]u Dibrugarh - 786001 (Assam) | Email: acoupbagariaco.cm |

M.P. Bagaria & Co.

any, is presently not ascertainable by the management and not provided for in books of accounts of
FY 2024-25.

As per disclosure in Note No. 18 to the Financial Statements, the company has not provided for
interest as per Section 16 of the MSMED Act, 2006, on MSME trade payables of INR 33.99 lakhs
ascertained as on 31.03.2025. In our opinion, the Company has not followed a) accrual system of
accounting & Ind-AS 37 and b) the Company is in contravention of the provisions of the MSMED Act,
2006. We are unable to comment on the settlement of interest cost on the aforesaid MSME vendor
dues during FY 2024-25 and the carrying value of the aforesaid MSME vendor dues and the
consequential financial and other impacts, if any, that may arise on the above-mentioned matters.

. As per section 135 of the Companies Act 2013 read with Note No. 37 to the Financial Statements,
the company is required to spend INR 88,52,065.00 on CSR activities. The Company spent in excess
of INR 34,74,852.00 in FY 2023-24 and INR 26,40,768.00 during the current year (out of which INR
10,00,000.00 to Gorhmora Kristi Bhawan remained unpaid as on 31.03.2025, which was
subsequently paid on 08.04.2025 by NEFT). However, the utilization certificate / proof of above
expenditure is pending from the beneficiaries of CSR Scheme as on date or not provided to us for
verification. '

There is a shortfall in CSR expenditure of INR 27,36,445.00 at year end, for which no provision was
made in the books leading to contravention with Ind AS 37. Since this unspent amount will be
carried forward to next year for its utilization for the purpose for which it was allocated and this
allocation of amount by company on CSR activities is an obligation which needs to be fulfilled with
an expected outflow of resources, it is a present obligation as a result of past events for which there
is no other alternative except to meet that obligation. Such non-provision has resulted in
understatement of provisions and overstatement of Net Profits each by INR 27,36,445.00 for the
year.

The management has represented that INR 28,67,675.13 is deposited in “DNP Limited unspent CSR
Account FY 2024-25” on 28.04.2025 in Axis Bank Account No. 925020019243133 against the
shortfall of INR 27,36,445.00. The Board vide circular resolution No. 004/2024-25 dated 28/03/2025
approved following activities:

Project ID Name of the Project Amount ( In Rs)

DNPL/CSR/B001 Bidyayan (Promotion of Education) 8,00,000/-

DNPL/CSR/X001 Xupan (Rural Development) 20,67,675/-
TOTAL: 28,67,675/-

But from a perusal of the CSR activities undertaken by the CSR Committee and Board resolution, it
reveals that no “On Going” projects are pending for completion as on 31.03.2025. The amount of
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shortfall should have been transferred to a fund included in Schedule VII of the Act. Moreover, from
the said Axis Bank unspent account, an amount of INR 15,00,000.00 is transferred on 03.09.2025
and there is an unspent amount of INR 13,67,675.13 as on 15.11.2025, lying in the account.

H. The company has not provided for interest on delay in GST TDS deducted but not remitted timely as
per section 51 of the CGST/AGST Act, 2017. Further, in the absence of proper information from the
management regarding the amount of Interest due till 31st March 2025, from the date of obtaining
GST TDS registration under the GST Acts, we are unable to comment / quantify on the total amount
of unpaid Interest @ 18% p.a. on delayed remittance of GST TDS deducted and the consequential
financial impact including adjustments and disclosures, if any, that may arise due to non-compliance
of section 50 & 51 of the CGST/AGST Act, 2017. Moreover, there are unreconciled differences
between balance lying in GSTN Cash Ledger (GSTN Portal) and books of accounts.

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (“SA”s). Our responsibility under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Financial Statements.

3. Key Audit Matter (KAM)

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Financial Statements of the current period. These matters were addressed in the context of
our audit of our audit of the Financial Statements as a whole, and in forming our opinion thereon, and
we do not provide separate opinions on these matters. Reporting key audit matters, as per SA 701,
Communicating Key Audit Matters in the Independent Auditor’s Report, is not applicable to the
Company, as it is an unlisted company.

4. Emphasis of Matters

A. As per supplementary audit, C&AG has communicated on 27.12.2024 significant matters under
section 143(6)(b) of the Companies Act,2013 which according to them are necessary for
enabling a better understanding of the financial statements of FY 2023-24 and the related Audit
Report. The management of the company has accepted the same by passing a journal entry on
31.12.2024 and accordingly, capitalized Land by INR 2,34,92,743.38 & Boundary Wall by INR
4,17,08,865.00, by debiting Boundary Wall WIP.

Adress: Shani Bari Road, Ihaara, Dir - 861 Assa) | mail: accountsmpago.c -
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B.

As per Note No. 38 to the Financial Statements, the change in classification of land from
Agricultural to Industrial class in respect of land purchased during the period April 2017 to
March 2025 is pending. In some cases, land revenue has not been paid by the Company due to
the non-separation of original periodic patta.

As per Note No. 2.3.2.4 read with 2.6.1 to the Financial Statements, the company has identified
Right of Way (ROW) as Intangible Assets with indefinite useful life and not applied lease
accounting standard - Ind AS 116. During the year, the company has incurred lease rental of INR
53.63 lakhs to Oil India Limited for laying and exploiting Right of Way (ROW) over the land
through one 400 mm NB Natural Gas pipeline from Duliajan to Numaligarh which shall remain in
force for a period of 10 years from 05.02.2019 and shall be renewable for a further period of 5
years, as per agreement dated 06.07.2020. The lease term of the underlying asset is, therefore,
more than 1 year and not indefinite. Moreover, the lease is already continuing w.e.f.
04.02.2009. Both the lessee and lessor are extracting other benefits from the said ROW by
separate agreements. It is least likely that the lease term will be less than 12 months and also
for indefinite useful life.

Management has represented that an incorrect / extra remittance of Entry Tax was done
amounting to INR 2,04,455.00 and is classified as Debit Balance in “Entry Tax Payable Account”
ledger in books of accounts. The recovery / refund for the said incorrect / excess statutory
payments are not processed from the department’s end till the audit cut-off date and the
Company had submitted a refund application dated 22.04.2019 to the Superintendent of Taxes,
Naharkatia, for recovery of the same. However, the management is confident of the recovery of
the said amount in FY 2025-26 and no provision is considered necessary for any possible losses
that may arise in this behalf in the current FY 2024-25.

Our audit opinion is not modified in respect of above matters.

5. Information other than the Standalone Financial Statements and Auditor’s Report Thereon

A. The
info
Rep
Boa

audi

Our
not

Company’s Board of Directors is responsible for the preparation and presentation of the other
rmation. The other information includes the Board's Report including Annexures to Board’s
ort, but does not include the standalone Financial Statements and our report thereon. The
rd’s Report along with Annexures is expected to be made available to us after the date of this
itors’ report.

opinion on the standalone financial statements does not cover the other information and we do
express any form of assurance conclusion thereon.

B. In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available to us and, in doing so, consider

Address
Contact:

whether the other information is materially inconsistent with the Standalone Financial Statements
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or our knowledge obtained during the course of our audit, or otherwise appears to be materially
misstated.

When we read such other information as and when made available to us and if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those
charged with governance.

6. Responsibilities of Management and Those Charged with Governance for the Financial Statements

A. The Company’s Boards of Directors is responsible for the matters stated in section 134(5) of the Act
with the respect to the preparation of these Financial Statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provision of the Act for
safeguarding of the assets of the Company .and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

B. In preparing the Financial Statements, the Board of Directors is responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

7. Auditor’s Responsibilities for the Financial Statement

A. Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that include our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.

B. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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e |dentity and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain evidence that is sufficient and appropriate to provide a basis of opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the
override of the internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with the reference to Financial Statements in place and the
operating effectiveness of such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosure made by management.

e Conclude on the appropriateness of management and Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure, and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.

C. Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonable knowledgeable user of
the Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the Financial Statements.

D. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

E. We also provide those charged with governance with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with
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them all relationships and other matters that may reasonable be thought to bear on our
independence, and where applicable, related safeguards.

8. Other Matters

A. We have placed reliance on the computer-generated certificate of balance in Group Gratuity
Scheme Policy No. 407003898 as on 05.05.2025, issued by Life Insurance Corporation of India,
which has reported balance of INR 85,56,947.00. We have also placed reliance on the actuarial
valuation of Gratuity Liability by M/s MDPL Infosystem Private Limited dated 25.04.2025. Our
opinion is not modified in respect of this matter.

B. The Board, in its 2" meeting, held on 16" August 2025, considered and accepted few adjustments
made to the accounts to ensure better compliance, impacting assets and liabilities, which
decreased by INR 68.78 lakhs and profit, which decreased by INR 27.36 lakhs. The key changes
include adjustments in project costs, revisions in accrued interest and tax liabilities, corresponding
changes in deferred tax, deductions effected by NRL towards transmission charges, and minor
reclassifications under appropriate accounting heads. Our opinion is not modified in respect of this
matter.

9. Report on Other Legal and Regulatory Requirement

A. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, and on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the information
and explanation given to us, we give in “Annexure A”, a statement on the matters specified in
paragraphs 3 and 4 of the said Order, to the extent applicable.

B. As required by Comptroller and Auditor General of India through directions/sub-directions issued
under Section 143(5) of the Companies Act 2013, on the basis of written representation received
from the management, we give our report on the matter specified in the “Annexure B” attached.

C. Asrequired by Section 143(3) of the Act, based on audit we report that:

i) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

ii) In our opinion, proper books of account as required by the law have been kept by the Company so
far as it appears from our examination of those books, except for the matters stated in “2. Basis
for Qualified Opinion” and sub-clause f) of Clause ix) of this Para C. on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014;
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iiiy The modifications/qualifications relating to the maintenance of accounts and other matters
connected therewith are as stated in “2. Basis for Qualified Opinion” and sub-clause f) of Clause
ix) of this Para C. on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,
2014;

iv) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and the
Statement of Cash Flows dealt with by this Report are in agreement with the relevant books of
account;

v) In our opinion, except for the matters stated in “2. Basis for Qualified Opinion” para, the
aforesaid Financial Statements comply with the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015
as amended; )

vi) Pursuant to the Notification No. GSR 463(E) dated 5™ June 2015 issued by the Ministry of
Corporate Affairs, Government of India, provisions of sub-section (2) of Section 164 of the Act are
not applicable to the Company, being a Government Company;

vii) We are enclosing herewith a report in “Annexure C” for our opinion on adequacy of internal
financial controls system in place in the Company and the operating effectiveness of such controls;

viii) Pursuant to the Notification No. GSR 463(E) dated 5™ June 2015 issued by the Ministry of
Corporate Affairs, Government of India, provisions of Section 197 of the Companies Act, 2013 are
not applicable to the Company, being a Government Company; and

ix) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best
of our information and according to the explanations given to us:

a) The Company has disclosed the impact of pending litigation as at 31 March 2025 on its
financial position in its Financial Statements — Refer Note 32 to the Financial Statements,

b) The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

¢) There were no amounts which were required to be transferred, to the Investor Education
and Protection Fund by the Company.

d)

i.  The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the
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Intermediary shall directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

ii.  The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies)
including foreign entities (“Funding Parties”) with the understanding whether
recorded in writing or otherwise, that the Company shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

ii.  Based on the audit procedures performed that has been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause i. & ii. of this Para
d) contain any material misstatement.

e) Asstated in Note 39 to the Financial Statements:

i.  The final dividend paid by the Company during the year in respect of the same
declared for the previous year is in accordance with Section 123 of the Act as
applicable.

ii.  No interim dividend has been declared and paid by the company during the year
and until the date of this report.

iii.  The Board of Directors of the Company have proposed final dividend @ 1% for
the year which is subject to the approval of the members at the ensuing Annual
General Meeting. The amount of dividend proposed is in accordance with Section
123 of the Act.

f) Based on our examination which included test checks, the Company has used Tally Prime
Edit log accounting software for maintaining its books of account (except for Employee
Payroll & Bank Registers which are maintained manually & integrated in Tally software
accounts afterwards), which have a feature of recording audit trail (edit log) facility, and
the same has operated throughout the year for all relevant transactions recorded in the
respective software. Further, where audit trail (edit log) facility was enabled, based on our
examination which included test checks and as per management representation received,
except for the instances mentioned below, the Company has used accounting software for
maintaining its books of account, which have a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the respective software:

e  The PPE (Plant, Property and Equipment) or Fixed Assets Register software used by
the company is Microsoft Excel which did not have an audit trail feature enabled, and
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consequently, there was no audit trail maintained for transactions recorded within
this particular software for the whole year. (Also refer Para E of Basis for Qualified
Opinion above.)

e The Inventories Register software used by the company is Microsoft Excel which did
not have an audit trail feature enabled, and consequently, there was no audit trail
maintained for transactions recorded within this particular software for the whole
year.

e The Sales accounting or Invoicing software used by the company is the e-invoicing
portal under the GST statutes (developed by GSTN and NIC), which did not have an
audit trail feature enabled, and consequently, there was no audit trail maintained for
transactions recorded within this particular e-invoicing website for the year up to
December 2024.

e At database level, the Company did not maintain audit trail for direct party-wise data
for retention money from contractors, suppliers, etc. in the Tally Prime Edit log
accounting software. Single consolidated ledgers were maintained in the accounting
software for .the same and party-wise breakup was maintained separately in
Microsoft Excel which did not have an audit trail feature enabled.

Further, during the course of our audit, we did not come across any instance of audit trail
features being tampered with. Additionally, the audit trail has been preserved by the
Company as per the statutory requirements for record retention.

For M.P. Bagaria & Co.
Chartered Accountants
Firm No.: 322255E

-

MAHABIR PRASAD BAGARIA
Partner

Membership No.: 056188
UDIN: 25056188BMTEPJ6820

Place: Dibrugarh
Date: 01.12.2025

ress: Shani Bi Road, ]ha]ukpara,irh - 80 [mail: cconts@bagricoc
Contact: +91 7002603620 / 9051713256/ 9435030196

95



M.P. Bagaria & Co.
Chartered Accountants

Annexure-A to the Independent Auditors’ Report

(Referred to in Paragraph A under ‘Report on Other Legal & Regulatory Requirements’ section of our
report of even date)

The Annexure referred to in Independent Auditors’ Report to the members of DNP Limited (“the
Company”) on the financial statements for the year ended 31* March 2025, to the best of our
information and according to the explanations provided to us by the Company and the books of account
and records examined by us in the normal course of audit, we report that:

(i) In respect of the Company’s Property, Plant and Equipment and Intangible assets:
(a) (A) The Company has not maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment, as stated in Para E of
Basis for Qualified Opinion section.

(B) The Company has not maintained proper records showing full particulars of
intangible assets, as stated in Para E of Basis for Qualified Opinion section.

(b) In the absence of proper PPE Register, the Company has not established a regular
program of physical verification of Property, Plant and Equipment so to cover all the assets
once every three years which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. As per the management representation received, the
last physical verification was conducted in FY 2022-23 during January 2023. According to the
information and explanations given to us, no material discrepancies were noticed on that
day.

(c) According to the information and explanations given to us and on the basis of our
examination of records of the Company, the title deeds of all the immovable properties
(other than properties where the Company is the lessee, and the lease agreements are duly
executed in favour of the lessee) disclosed in the financial statements are held in the name
of the Company.

(d) The Company has not revalued any of its Property, Plant and Equipment (including Right
of Use Assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2025 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.
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(iif)

(iv)

(v)

(vi)

(vii)

Address: Shani Bari Ra, ]halupar, ibh 786001 [Assm] [ Email: acun@mpagariaco.com |

(a) According to the information and explanations given to us, the inventory has been physically
verified by the management once during the year, as a part of Internal Audit process and in our
opinion, the frequency of verification is reasonable and the coverage and procedure of such
verification by the management is appropriate. As explained to us, no discrepancy of 10% or
more in the aggregate for each class of inventory were noticed on physical verification of
inventories as compared to the book records.

(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks and
financial institutions on the basis of security of term deposits which has been partly classified in
the books of accounts as current assets. As explained to us, quarterly returns or statements are
not required to be filed by the company with financial institutions or banks as the working
capital loan in the form of Bank Overdraft facility is secured by pledge of term deposits.

(a) In our opinion and according to the information and explanations given to us, the Company
has not provided any loans or advances in the nature of loans or stood guarantee, or provided
security to any other entity during the year, and hence reporting under Clause 3(jii)(a) of the
Order is not applicable. (Also refer Para A of 2. Basis for Qualified Opinion)

(b) In our opinion and according to the information and explanations given to us, no
investments made during the year and hence reporting under Clause 3(jii)(b) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act in respect of loans, investments,
guarantees and securities granted during the year.

In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from public and accordingly Clause 3 (v) of the Order is not
applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for the maintenance of cost records under section
148(1) of the Companies Act, 2013 read with Companies (Cost Records & Audit) Rules, 2014, as
amended and we are of the opinion that, prima facie, the prescribed accounts and records have
been made and maintained. We have not, however, made detailed examination of the records
with a view to determine whether they are accurate and complete. (Refer Cost Auditor’s report
dated 26.09.2025 bearing UDIN 2541585ZZUS8AMVPRG)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, except for the matters stated in Basis for Qualified Opinion
paragraphs, amounts deducted/accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ state insurance, income-tax, sales tax,
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service tax, duty of customs, duty of excise, CGST, SGST/ UTGST,IGST Value Added Tax, Cess and
other material statutory dues have been generally regularly deposited during the year by the
Company with the appropriate authorities.

According to the records of the Company and information and explanation given to us by the
Company, the gross statutory dues of income tax or sale tax or service tax or duty of custom or
duty of excise or value added tax or cess or Goods and Service Tax and any other statutory dues
which have not been deposited on account of dispute or deposited under protest and the forum
where the dispute is pending are given below:

Name of the Nature of Dues Amount Period to Forum where Remarks
Statute (INR in which the the dispute is
Lakhs) amount pending
relates
Goods & GST, Interest & 29.80 FY 2018-19 Joint Reply was submitted and
Services Tax Penaity as per Commissioner | demand order was issued
Acts, 2017 Demand Order of State Taxes | for some portion whose
dated 30.04.2024 (Appeals), declaration was not
Tinsukia submitted at the time of
filing reply.
Appeal filed vide ARN -
AD180724004788P dated
27.07.2024
Goods & GST Interest Liability 0.43 FY 2019-20 Assistant Reply submitted vide
Services Tax as per SCN dated Commissioner | ARN - ZD1808240087933
Acts, 2017 16.05.2024 of State Taxes, | dated 13.08.2024
Naharkatia
Goods & GST Interest Liability 0.27 FY 2020-21 Assistant Reply submitted ARN -
Services Tax as per SCN dated Commissioner | ZD180824008801E dated
Acts, 2017 05.06.2024 of State Taxes, | 13.08.2024
Naharkatia

(viii)

(ix)

The company has not surrendered or disclosed as income, any transactions not recorded in the
books of accounts, during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

(a) According to the information and explanations given to us, the Company has not defaulted in
repayment of loans or other borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us, the Company has not been
declared willful defaulter by any bank or financial institution or government or any government
authority.

Contact:

+91 7002603620 / 9051713256/ 9435030196
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(c) According to the information and explanations given to us, the Company has applied the
term loans for the purpose for which loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates and joint ventures.

(f) The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint venture or associate.

(a) In our opinion and according to the information and explanations given to us, the Company
has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the year and hence reporting under Clause 3(x)(a) of the Order is not
applicable. .

(b) In our opinion and according to the information and explanations given to us, during the
year, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under Clause 3(x)(b) of
the Order is not applicable.

(a) According to the information and explanations given to us, no fraud by the Company or on
by its officers or employees has been noticed or reported during the course of our audit.

(b) No report has been filed by the auditor in Form ADT-4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government during the year and
up to the date of this report.

(c) According to the information and explanations given to us, no whistle blower complaints
were received by the Company during the year.

The Company is not a Nidhi Company. Accordingly, Clause 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section
177 & 188 of the Act where applicable and the details of such transactions have been disclosed
in the financial statements of the Company as required by the applicable accounting standards.
The reconciliation with the balance confirmations given to us, as on 31% March 2025, has not
been produced during the course of our audit.

Contact: +91 7002603620 / 9051713256/ 9435030196
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a. The Company has an internal audit system commensurate with the size and nature of its
business.

b. We have considered the internal audit reports of the Company issued till date for the period
under audit.

The Company has not entered into non-cash transactions with directors or persons connected
with them. Accordingly, Clause 3(xv) of the Order is not applicable.

a. The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

b. The Company or its group entities are not Core Investment Companies (CIC) as defined in the
regulations made by the Reserve Bank of India.

In our opinion and according to the information and explanations given to us, the Company has
not incurred cash losses in the financial year 2024-25 and in the immediately preceding financial
year 2023-24.

There is no resignation of statutory auditor during the year; hence Clause (xviii) of the Order is
not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report and that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

(a) According to the information and explanations given to us and based on our examination of
the relevant records, the Company had unspent CSR amount of X 27,36,445.00 pertaining to
other than ongoing projects as at the end of the financial year. The Company has not
transferred this unspent amount to a Fund specified in Schedule VIl to the Companies Act, 2013
within the period of six months from the end of the financial year, as required under the second
proviso to section 135(5) of the Act. Accordingly, the Company is not in compliance with the said
provisions. (Also Refer Para G of 2. Basis for Qualified Opinion)

(b) According to the information and explanations given to us and based on our examination of
the relevant records, there were no CSR ongoing projects during the year. Accordingly, the

Contact: +91 7002603620 / 9051713256/ 9435030196
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provisions of section 135(6) of the Act relating to transfer of unspent CSR amount to a special
bank account are not applicable to the Company. However, the Company, vide Circular
Resolution No. 004/2024-25 dated 28/03/2025, still deposited in “DNP Limited unspent CSR
Account FY 2024-25” on 28.04.2025 in Axis Bank Account No. 925020019243133 against the
shortfall of INR 27,36,445.00. (Also Refer Para G of 2. Basis for Qualified Opinion)

(xxi)  The Company is not required to prepare consolidated financial statements as the Company does
not have any subsidiary company and accordingly, this clause is not applicable.

For M.P. Bagaria & Co.
Chartered Accountants
Firm No.: 322255E

B

MAHABIR PRASAD BAGARIA
Partner

Membership No.: 056188
UDIN: 25056188BMTEPJ6820

Place: Dibrugarh
Date: 01/12/2025

Address: Shani Bari Road, Jhalukpara, Dibrugarh - 786001 (Assam) | Email: accounts@mpbagariaco.com |
Contact: +91 7002603620 / 9051713256/ 9435030196
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ANNEXURE-B

REPORT OF THE STATUTORY AUDITORS OF M/S. D.N.P. LIMITED, DULIAJAN, DIBRUGARH FOR
FY 2024-25 UNDER DIRECTIVES ISSUED BY THE COMPTROLLER & AUDITOR GENERAL OF INDIA
U/S 143(5) OF THE COMPANIES ACT, 2013

;! Whether the company has system in place to
process all the accounting transactions through | Yes.
IT system?
However, IT system used is mainly
If yes, the implications of processing of | Tally Prime (Edit Log) and Microsoft
accounting transactions outside IT system on | Excel without Audit Trail. The
the integrity of the accounts along with the | Company needs to implement more
financial implications, if any, may be stated robust accounting software with
separate modules for separate tasks.
The management has verbally
represented that they will be
implementing SAP eventually and in
line with the parent company.

The PPE & Intangible Assets Registers
are not maintained for FY 2024-25 as
per the requirements of the Act,
which is also referred to in our Basis
for Qualified Opinion section of the
Main Audit Report of even date.

The Company needs to pass each &
every transaction at database & party
wise level in accounting software itself
instead of maintaining separate
Microsoft Excels. The Company does
not maintain the Inventory, PPE &
Employee  Payroll  registers in
accounting software with audit trail
features, which, in our opinion, is the
need of the hour, given the nature &
size of the business.

Data Transition from IT system into
Returns under other Acts and its

Address: hi Bari Road, ]halukp,Diarh - 78600 [Am a: accoun@maic.m |
Contact: +91 7002603620 / 9051713256/ 9435030196
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subsequent  reconciliation needs
serious improvement in view of our
various qualifications made in Main
Audit Report, CARO Report & IFC
Audit Report of even date.

2 Whether there is any restructuring of an
existing loan or cases of waiver / write off of | NONE - NOT APPLICABLE
debts / loans / interest etc. made by a lender
to the company due to the company's inability
to repay the loan?

If yes, the financial impact may be stated.

3 Whether funds received / receivable for
specific schemes from central / state agencies | NONE - NOT APPLICABLE
were properly accounted for / utilized as per its
term and conditions?

List the cases of deviation.

For M.P. Bagaria & Co.
Chartered Accountants
Firm No.: 322255E

B

MAHABIR PRASAD BAGARIA
Partner

Membership No.: 056188
UDIN: 25056188BMTEPJ6820

Place: Dibrugarh
Date: 01/12/2025

Address: Shani Bari Road, Jhalukpara, Dibrugarh - 786001 (Assam) | Email: accounts@mpbagariaco.com |
Contact: +91 7002603620 / 9051713256/ 9435030196
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ANNEXURE-C TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph C (vii) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DNP Limited (“the Company”)
as of March 31, 2025 in conjunction with our audit of the financial statements of the Company for the
year ended on that date. '

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAl’). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the ‘Guidance Note’) and the Standards on
Auditing (the ‘Standards’) issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and

Address: Shani Bari a ]lr,86001 ( i: acounts@ pbagariaco.om'
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evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with the generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(ii) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(iii) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
material weaknesses have been identified as at March 31, 2025 (to be read in conjunction with the
matters stated in 2. Basis for Qualified Opinion section):

a) The Company did not have an appropriate internal control system for Plant, Property &
Equipment (PPE) with regard to its accounting and maintenance of proper registers including
quantitative details, situation of PPE and its routine physical verification, as stated in Para E of 2.
Basis for Qualified Opinion section. Further, the management has earlier stated that the

T e e S T e e e e e e ewe
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preparation of PPE registers was assigned to an outside firm who completed the work up to
31.03.2021 and the validation of registers prepared up to 31.03.2021 was still in process. Hence,
the internal control system for records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment and intangible assets were not adequate, in the
absence of PPE registers. These could potentially result in material misstatements in the
accounting of PPE and its balances.

b) The Company did not have an appropriate internal control system to call for balance
confirmations in respect of debit/credit balances of sundry debtors, sundry creditors, advances
from customers, security and earnest money deposits, outstanding liabilities, other payables
and other advances. Parties debit/credit balances in so far as these have not been subsequently
realized or discharged are subject to confirmation / reconciliation. These could potentially result
in material misstatements in the accounting of these balances. Consequential revenue impact, if
any, is presently not ascertainable.

c) The Company did not have an appropriate internal control system to detect timely / short / non
remittance of statutory dues as stated in various instances in the 2. Basis for Qualified Opinion
section. Further, the Company did not reconcile the book balances of statutory dues / revenue
with tax authorities with the actual remittance / revenue availment in its respective statutory
returns, which could potentially result in material misstatements in the accounting of the
balances of statutory dues / revenue with authorities.

d) In the absence of contractual agreement in writing and Board Authorization, it is evident that
the Company did not have an appropriate internal control system for AGCL Executive Club
Related Expenditures, as stated in Para A of 2. Basis for Qualified Opinion section.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weaknesses described above on
the achievement of the objectives of the control criteria, the Company has, in all material respects, an
adequate internal financial control over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2025, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2025 standalone financial
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statements of the Company, and these material weaknesses do not affect our ultimate opinion on the
financial statements of the Company.

For M.P. Bagaria & Co.
Chartered Accountants
Firm No.: 322255E

W *o&"‘?

/
MAHABIR PRASAD BAGARIA
Partner

Membership No.: 056188
UDIN: 25056188BMTEPJ6820

Place: Dibrugarh
Date: 01/12/2025
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To,
Deputy Accountant General

Office of Principal Accountant General (Audit), Assam
Maidamgaon, Beltola
Guwahati - 781029

Compliance Certificate

We have conducted the audit of accounts of DNP Limited; Duliajan for the year ended 31%
March, 2025 in accordance with the directions/sub — directions issued by the C&AG of India

under section 143(5) of the Companies Act, 2013 and certify that we have complied with all the
directions / sub-directions issued to us.

For M.P. Bagaria & Co.
Place of signature: Dibrugarh Chartered accountants
Date: 01/12/2025 - FRN: 322255E

Signature
(Mahabir Prasad Bagaria)
(Partner)

Membership number: 056188
UDIN: 25056188BMTEPJ6820
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CiN: U1 410AS200TEGC00M 1D

¥ lakhs
Particulars Note No As at As at
31-Mar-2025 31-Mar-2024
I. ASSETS
I Non-current Assets
. Property,Plant and Equipment 3 ) 27,993.59 27.460.33
b.  Capital work-in-progress 3 (ii) 27,750.95 11,860.53
¢. Other Intangible assets 3 (iif) 91.54 39
o Right of use assets  Lease) 3 (iv) 51.78 67.51
¢. Financial Assets
(1) Other Financial Assets 4 655.79 716.37
f.  Other non-current assets 5 46.40 -
56,590.05 40,108.67
2 Current Assets
o, Inventories 6 1063 48 205549
b. Financial Assets
(1) Trade Receivables
Billed 7 859.77 1,060.66
Unbilled Revenue 919.82 896.15
(i) Cash and Cash Equivalents 8 155.87 424.83
(1ii) Bank Balances other than (ii) above 9 5,750.04 3,260.33
¢, Current Tax Assets (Net) 0 635.25 950.79
d.  Other current ussets 1 406.94 421.17
9,791.23 9,069.42
TOTAL ASSETS 66,381.28 49,178.09
II. EQUITY AND LIABILITIES
1 Equity
a.  Equity Share Capital 12 20,725.00 16,725.00
b, Other Equity 13 23,711.69 20,972.67
44,436.69 37,697.67
LIABILITIES
2 Non-current Liabilities F
a. Financial Liabilities
(i) Borrowings 17 13,284.07 5,060.47
{ii) Lease Liability 14 40.08 5540
(1) Other financial liabilities 15 - -
b. Deferred Tax Liabilities (Net) 16 3,577.21 3,539.82
16,901.36 8,655.69
3 Current Liabilities
a. Financial Liabilities
(i) Borrowings 17 2,262.48 876.16
(ii) Lease Liability 14 15.32 14.15
(iil} Trade payables
@ Total Ogstunding dues of Micro Enterprises and Small
Enterprises 18 3399 73.24
(b} Total Dustanding dues of Creditors other than Micro
Enterprises and Small Enterprises 18 73044 52293
(iv) Other financial liabilitics 15 1,206.15 1,107.31
b. Other Current Liabilities 19 35231 11329
€. Provisions 20 436.53 117.65
5,043.23 2,824.73
TOTAL EQUITY AND LIABILITIES 66,381.28 49,178.09
Corporate Information & Material Accounting Policies 1&2
Nates to Financial Statement 3-40

The accompanying notes are an integral part of these financial statements,

In terms of our Report of even date attached

For and on behalf of M.P Bagaria & Co
Chartered Accountants
Firm Reg. No, 322255E

\

. C. Swargiyari

(CA. Mahabir Prashd Bagaria) Director & Chief Executive
Partner Officer
Membership No., 056188 DIN- 08545385

Plice: Duliajan
Date: 16.058.25

Place: Dibrugarh - g’:
o v
Dﬁtc.o’_,l,w;{ ‘n"'n
Samujjal Borah
Company Secretary

Place: Duliajan
Dawe: 1g.68.2¢
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CA. Monoj Kr. Sir
Chief Financial Officer
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DNP LIMITED

CIN: UB14T0AS200TECC 0841 0

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2025

T lakhs
Particulars Note Year Ended Year Ended
No 31-Mar-2025 31-Mar-2024
1 Revenues from Operations 21 9,972.92 8,645.73
11 Other Income 22 460.75 436.17
m Total Income (I+11) 10,433.67 9,081.90
v Expenses :
Employee Benefits Expense 23 527.31 567.66
Finance Costs 24 42.89 105.60
Depreciation and Amortisation 3 (i) 1,784.26 1,655.86
Other Expenses 25 4,009.26 3,590.57
Total Expenses 6,363.72 5,919.69
v Profit before exceptional items and tax (HI1-1V) 4,069.95 3,162.21
Vi Exceptional items - -
VII  Profit before tax (V - VI) 4,069.95 3,162.21
VIIT  Tax Expense:
1 Current tax 10 1,119.62 76525
2 Deterred tax 10/16 39.08 87.51
Profit (Loss) for the period from
IX continuing operations (V11 - VIII) 2,911.26 2,309.45
X Profit/(loss) from discontinued operations - -
X1 Tax expense of discontinued operations - -
Profit/(loss) from Discontinued operations
XII'  (after tax) (X-XI) -
XII1  Profit/(loss) for the period (IX+XI1) 2,911.26 2,309.45
XIV  Other Comprehensive Income
A (i) Items that will not be reclassified to
profit or loss (6.70) (30.93)
(i) Income tax relating to items that will
not be reclassified to profit or loss 1.69 7.79
B (i) Items that will be reclassified to
profit or loss - -
(ii) Income tax relating to items that will
be reclassified to profit or loss - -
Total Comprehensive Income for the
period (XIT+XIV){(Comprising Profit
(Loss) and Other Comprehensive Income
XV for the period) 2,906.24 2,286.30
XVI  Earnings per equity share (for continuing operations) 28
[Equity Shares of Rs, 10/- each)
| Basic (In T) 1.58 1.38
2 Diluted (In ) 1.58 1.38
Corporate Information & Material Accounting Policies 1&2
Notes to Financial Statement 3-

The accompanying notes are an integral part of these financial statements.

In terms of our Report of even date attached

For and on behalf of M.P Bagaria & Co
Chartered Accountants
Firm Reg. No. 322255E

Bagaria)
Partner

Membership No. 056188 Ofticer

DIN- 08545385

Place: Duliajan

Place: Dibrugarh

Date : 0'.’) .‘).o)-s‘:

Samujjal Borah

Company Secretary

Place: Duliajan

. Swargiyari
irector & Chief Executive

Date: [@.0g5.25

ge Wu.{(@’—‘l n)-f.)"’-‘l-\

Date: | g.0%.25

70

or and orbehIf of the Board of Directors

i

U Yy
-
/a

Aswani Pait
Director

DIN- 07778447
Place: Duliajan
Date: |16.08.2S

A

Chief Financial Officer
Place: Duliajan
Date: | §.08. 25




N

N .e_._..ium o~ v

——— ~

LYTLE'OT (S1'€Q) g P \ vE16Z°T EE'I8Y81 = # & . DoszLol YTIEN-| £ 18 20uRjRg

- SI'EL (s1en)

o]
aasuayadwio) Bgo
Woyy pauajsuen suey]
Woudg  poua  jou

AU JO JUALDINSEISY

= n * " " = - - (70°891°%) FO'89 1 sutwes poureial
WION/0) S SUT |

(£9Z5L) = (£9°75L) S spuapIAl]
rEORT'T (S1°ET) 6F 60E°T Te3K A1) 10 Swoou]
5 aatsuayardwoy o]
(S1'€2) (S1°€2) XE] SUW0aUI
Jo12u “poutad ayp

10§ 2wWoou|
aatsuayaadwo ) 00

616087 6F 60E'T pouad
aup Jog (ss0) AYoig

- JE3 L Juaunsy
Fuunp jepde) eyy
Aynbg w saBusy )y

96°8E 61 ) LYSTE'Y 6TEIS T - s - = 00'sTL'91 potiad Buioda
a1 jo dummuiFag 2
1B S0UR]RY PAEISTy
= " = - e % - = 510112
pousad soud 5o £anod
Aununodow ui saduey)

- - s10ud pouad soud
01 anp [ende]) aeyg

Kby ur sadueyy
BEREF6] L¥ETe Y BLEICHT BOSCL9l £z0L
-udy-[() 18 20ueieg

[EETR SIUPLIEM [EYGIT B JO SjuaLuayms snjding sadpay ETTTET] EQTEENT] ssuneg [ aasesay eouan|  aasasyy| andssoy| SsWnnsW | jusunofe
areys | Ajoads) stoou] [etouRuLy uonEnjEAIYy Moy antsualaadiuny | aatsuagarduioy paunnay ampwasd | pEnden|  peoueuy Supuad
wuede faasusyaidwon | sy Sunepsues yse) 20 yEnong | a0 yinoag SBUNIeg punoduina Aauow fende) SIE[RIE G
paniasa 120 10 s30MaIB]JIp Jouorod | sjuswnnsuy SRS snjdang puw sanaasay Jo wsuodwos |vonesndde | MEUS Amby

Annbg a0

B

ATINOE NI SADONVHAD 40 INTIWALVLS ATLINTT AN iuumzn

71



Ty Py

\\Gca.d
(i

s

69 TILET

(10°5)

9T116'T

TF 080T

00°STL'0T

ST-IN-1E 18 dauEieg

s

(10°6)

atwoou]
aaisusyadoy)  1aiyi0)
woy pauRjsuen sup|j
1youDg  pouljagy  jeu
A} JO JuawamseALY

(60611°7)

60°611°T

SFUILIED pauleal
WO /00 JajSut |

(5z'Lo1)

SpUSPIAICT

9TO06'T

(1org)

JEAA ) Joy Swoau]
aasusyaduioy mog

(10°%)

trore)

XE] WO

Jo1au ‘pouad s

10} W0N]
anisuanadwe]) g0

RTII6T

BTG

potiad
2 Joy ($80°7) Aol

00°000°F

Ie3 ) JUanny
Fuunp jende) ey
Anbg w safuey)y

LYTLEOT

EEIR9'8I

0OrsTLo1

pouad Bupodas
41 Jo BuruuiSag i
18 2ouRjeq pajEsay

SI0UED
pouad soud 1o fxjod
Sununoooe uy safuey)

s1oua pouad sond
o anp fende) aneyg
Aunbig m safueyy

LYTLEDT

PE16L°T

EETIROBI

sTLyl

Liatra
-judy- 1 1w 2oukjeg

el

SIURLEM
a0eYS
jsueie
pastaoa
fouopy

(=unyen
Ajioads) awoou]
aarsuayadwony

Ealiifg)

0 Sl IS0

uoneiado udiaiog
£]0 SIUawaes
[ElEUY
o Bunesuen
D S50
afueiaxg

snjding
UONEN[EAYY

$38paH
mop
Lo |
Jo uoipod
PALDALNH

auoau|
aatsusyasdinoy
2P0 YEnoup

BT
Aasuayadwosy
110y yEnouy)

nsuf

Annbg

1sun

99

Siunuey
pauiEay

DAIISIY [RIDUID)

Jnlasay
——:._m—.—_uhﬂ_
sanunaag

DAIDEY
jende,

H| Susnnsu
D [Eoumuy
punoduns
J0 auodwos
Kunbg

snjling pur saatasay

uaunoqe
Fupuad
Aruow

uoneardde

amyg

Annbgy oo

rende)
aaeys Apnby

samnaneg

suel 2

ALINOA NI SHONVHO 40 INAWIALVIS

QI PROCDIDSLOOIBVIITLEN W

TLLINIT ANA ) )ge,

72



guf(( DNP LIMITED

CIN UBTATEASIO0TEGCO0RA 10

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2025

¥ lakhs
J1-Mar-25 31-Mar-24
A. CASH FLOW FROM OPERATING ACTIVITIES

PROFIT BEFORE EXCEPTIONAL ITEMS AND TAX 4.069.96 3,162.21
ADD ADJUSTMENTS FOR
Provision for Gratuity and Other (6.70) (30.93)
Impact on Fair Valuation of Financial Instruments - -
Provision for Project Surplus Material/ Inventory - (24.01)
Depreciation and Amortisation 1,784.26 1,655,806
Interest paid 42.89 1,820.45 105.60 1,706.51

5,890.41 4,868.72
LESS ADJUSTMENTS FOR
Interest / Dividend / Brokerage Income 460.39 357.68
Other Non Cash Items - -
Operating profit before working capital changes 5.430.02 4.511.04
ADJUSTMENTS FOR
Trade and other receivables 208.85 (79.31)
Inventories 992.01 (378.97)
Loss from Sale of Fixed Assets - -
Trade and other payables . 597.54 213.75
Cash generated from operations (Before Exceptional ltems) 1,798.40 (244.53)
Direct taxes paid (804.11) (491.56)
NET CASH FROM OPERATING ACTIVITIES (AFTER TAX) 6.424.31 3,774.96

B. CASH FLOW FROM INVESTING ACTIVITIES "

4) INVESTMENT IN PROPERTY PLANT & EQUIPMENTS (18,060.52) (7.637.92)
b) INVESTMENT IN FIXED DEPOSITS (2,429.13) 2,482.14
¢) INTEREST ON FIXED DEPOSITS 443.01 353.94
d) CAPITAL ADVANCE (46.40) 43.02

¢) LOSS FROM SALE OF CAR
NET CASH FROM INVESTING ACTIVITIES

C. CASH FLOW FROM FINANCING ACTIVITIES
a) INTEREST PAID
b} ISSUE OF SHARE CAPITAL
¢} SECURED LOAN
d) UNSECURED LOAN
¢) PAYMENT OF DIVIDEND AND DIVIDEND TAX
NET CASH FROM FINANCING ACTIVITIES

D. NET INCREASE IN CASH AND CASH EQUIVALENT

E. CASH AND CASH EQUIVALENT CONSISTS OF :

a) CLOSING CASH AND CASH EQUIVALENT
i) Cash and Bank Balance
1i) Short Term Deposit with Banks
b) LESS : OPENING CASH AND CASH EQUIVALENT
i) Cash and Bank Balance
i) Short Term Deposit with Banks

F. INCREASE IN CASH AND CASH EQUIVALENT

In terms of our Report of even date attached

For and on behalf of M.P Bagaria & Co
Chartered Accountants
Firm Reg. No, 322255E

(CA. Mahabir Prasad\Bagaria)
Partner
Membership No. 056188

Place: Dibrugarh 5
Date: @) | 2+ 2034

(20,093.04)

(42.89)
4,000.00
9,609.92

(167.25)
13,399.78

(268.95)

155.87

42483

(268.95)

(4,758.83)

(105.60)

2,156.00

(752.63)
1,297.78

313.91

42483

110.92

313.91

and on behglf of the Board of Directors

Sewns

. Swargiyari
Director & Chief Executive
Officer

DIN- (08545385

Place: Duliajan

Date: 16.68. 25

' I ﬂ:w r-i
Samujjal Borah

Company Secretary

Place: Duliajan

Date: & .08.2-5
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Aswani Pait
Director

DIN- 07778447
Place: Duliajan
Date: 1 €. 0% 1§

LY

NN B e
CA. Mcnujm

Chief Financial Officer
Place: Duliajan
Date: 16,08 .- 2S5
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A
.ﬁP({‘“ DNP LIMITED
ekttt

Notes Forming Part of Financial Statements

3 (iv) Right of use assets (Lease) ¥ lakhs
J1-Mar-25 JI-Mar-2q
Vehicles
Opening Balance 67.51 -
Add: Addition During the year - 78.65
Less: Depriciation 15,73 11.14 |
Net Amount 51.78 67.51
Other financial assets ¥ lakhs
31-Mar-25 31-Mar-24
Security Deposits 16.37 16.37
(Unsecured, considered good) .
Bank Deposit with more then 12 months maturity 639.42 700.00
655.79 716.37
Other non-current assets ¥ lakhs
J1-Mar-25 F1-Mar-24
Capital Advance 46.40 -
46.40 -
Inventories T lakhs
31-Mar-25 31-Muar-24
Stores and spares valued at Weighted Average Cost 1,477.31 2,469.32
Less ; Provision for Losses for Project surplus material (413.83) (413.83)
1,063 .48 2,055.49

s
& il ol
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Nﬁ@ﬂ DNP LIMITED

£ TSR ETITIOT oI

Notes Forming Part of Financial Statements

7

Trade Receivables ¥ lakhs
3I-Mar-25 31-Mar-24
Unsecured
Outstandin iod & in
months from the date are di I8
Considered good 5.39 26.76
Considered doubtful = -
539 26.76
Less: Provision for doubtful receivable - -
(A) 539 26.76
Not Exceeding Six Months ;
Other receivables g - -
Considered good. 854.38 1,033.90
Considered doubtful, - &
854,38 1,033.90
Less: Provision for doubtful receivable. - -
(B) 854,38 1,033.90
{A+B) 859.77 1,060.66
A Trade Receivables Ageing Schedule as follows:- -
2 Outstanding for following periodss from due date of payment
Fiii ' Not Due Lessthan 6 months - 1-2 Years 2-3 Years Borethan Total
6 months | Years Years
For FY 2023-24
(1) Undisputed trade receivables considered good 962.21 71.69 - - 26,76 1,060.66
(i) Undisputed trade receivables which have
significant increase in credit risk T ) - : - v
(i) Undisputed trade receivables credit impaired - - - < = =
(i) Disputed trade receivables Considered good = = = - % 5
(i) Disputed trade receivables which have
significant incrense in credit risk B ° - ¥ 5 B
(i} Disputed trade receivables receivables credit
impaired ) = " - - -
962.21 71.6% - - 26.76 1,060.66
Less: Allowance for doubtful =
1,060.66
Trade receivables - Unbilled B96.15
: II‘JSG,SI
For FY 2024-25
(i) Undisputed trade receivables considered good 843,17 11.21 - - 539 859.77
(i) Undisputed trade receivables which have
significant increase in credit risk . B = ° N B
(1) Undisputed trade receivables credit impaired - & - - - -
(i) Disputed trade receivables Considered good - . - = = =
(i) Disputed trude receivables which have
significant increase in credit risk - = & N N -
(i) Disputed trade receivables receivables credit
impaired = » - = a .
843.17 11.21 - - 5.39 859.77
Less: Allowance for doubtful -
859.77
Trade receivables - Unbilled 919.82
1,779.6

A

M
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mf@-- DNP LIMITED

CIN UET410ASIO0TEGOO08410

Notes Forming Part of Financial Statements

8 Cash and Cash Equivalents T lakhs
sI-Mar-25 JI-Mar-24
Cash in Hand “ _
Balances with bank
In current account 155.87 424 83
Term Deposits with original maturity of less than 3 months - -
155.87 424.83
9  Other Bank Balances ¥ lakhs
I1-Mar-25 II-Mar-24
Balances with Bank held for Security against overdraft 1,696.19 1,751.15
facility (in lien)
Term Deposits with maturity for more than 3 months but less 4,053.85 1,509.19
than 12 months
5,750.04 3,260.33
10 Current Tax Assets (Net) ¥ lakhs
31-Mar-25 31-Mar-24
Advance Income Tax 1,751.08 1,715.23
Provision for Income Tax (1,115.80) (764.45)
635.28 950.79

Reconciliation of effective tax rate

For the year

For the year

ended March ended March
31,2025 31,2024

Profit before tax 4,069.97 3,162.25
Tax using the Company’s domestic tax rate (Current year 25.168% and 25.168% 1,024.33 795.88
Previous Year )
Increase/ (decrease) in tax rate - -
Tax effect of: - -
CSR Expenditure 6.65 23.08
Provisions for uncertain liabilities 72.27 (0.72)
Donation 57.24 13.81
Others (44.69) (67.60)
Prior Years 3.81 0.81
Current Tax (A) 1,119.62 765.25
Amount of deferred tax expense (income) relating to the origination and reversal of

v . 39.08 87.51
temporary differences (B)
Tax expense as per Statement of Profit & Loss (A+B) 1,158.69 852.76

gc;w e e PJ_

\go—
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mﬁ@-- DNP LIMITED

CING US4 SASR00TSGOEE41

Notes Forming Part of Financial Statements

11 Other current assets ¢ lakhs
31-Mar-25 31-Mar-24

Security Deposits
(Unsecured, considered good.) 4.63 443

Loans and advances to related parties
(Secured, considered good) - -

Other Loans and advances
To Employees
(Secured. considered good.) 8.89 8.24
To Others
(Unsecured, considered good) - -
(Unsecured, considered doubtful) - -
Less : Provision for doubtful advances ) - B

Prepaid Expenses 22.17 13.92
Deposit with Statutory Authories < 547 53.44
Claimable GST Tax credit 6.95 -
Interest acerued but not due on Fixed Deposits 221.56 204.18
Other Income Accrued but not due 2.46 1.09
Other Receivables 134.80 135.87
406.94 421.17

gaw"f\f"l n—;or‘*ﬁL
W
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)Nﬁ((‘-' DNP LIMITED

N US4 IGAR A THGC 0N 11

Notes Forming Part of Financial Statements

12 Equity Share Capital ¥ lakhs
31-Mar-25 31-Mar-24
Equity Shares
Authorised
27,00,00,000 ( 31 March 2024 : 17,00,00,000 ) Equity Shares of ¥ 10/~ cach 27,000.00 17,000.00
27,000.00 17.000.00
Issued, Subscribed and Paid up
20,72,50,000 ( 31 March 2024 : 16,72,50,000 ) Equity Shares of ¥ 10/- each 20,725.00 16,725.00
20,725.00 16,725.00
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
31-Mar-25 3-Mar-24
¥ lakhs ¥ lakhs
Equity Shares Number A ! Numb Antount
Shares outstanding at the beginnig of the year 16,72,50,000 16,725.00 16,72,50,000 16,725,00
Shares Issued during the year 4,00,00,000 4,000.00 - -
Shares bought back during the year - - - -
Shares outstanding at the end of the year 20,72,50,000 20,725.00 16,72,50,000 16,725.00

b. Terms/right attached to equity shares

The company has only one class of equity shares having par value of ¥ 10 per share. Each holder of equity shares is entitled to one vote per

share,

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be.in proportion to the number of equity shares held by the shareholders,

c. Shares held by holding company
Out of equity shares issued by the Company, shares held by Holding Company is as below :

¥ fakhs
F1-Mar-25 J1-Mar-24

Assam Gas Company Limited (with nominees)
10,57,00,000 (31st March 2024 : 8,53,00,000) equity shares of ¥ 10/- each fully paid 10,570.00 8,530.00

d. Details of Shares held by promoters at the end of the year.

Share held by promoters at the end of the year 2024-25

% Change during

the year
SL.No Promoters Name No. of Share % of total Shares
l Assam Gas Company Limited (with nominees) 10,57,00,000 51% -
2 Numaligarh Refinery Limited 5,38,90,000 26% -
3 Oil India Limited. 4.76,60,000 23% -
Total 20,72,50,000 100%
Share held by promoters at the end of the year 2023-24 % Change during
the year
SL.No Promoters Name No. of Share % of total Shares
| Assam Gas Company Limited (with nominees) 8,53,00,000 51% -
2 Numaligarh Refinery Limited 4,34,90,000 26% -
3 Oil India Limited. 3,84,60,000 23% -
Total 16,72,50,000 100%
e. Details of shareholders holding more than 5% shares in the company
F-Mar-25 31-Mar-24
Number % of Holding Number % of Holding
Name of Shareholders
Assam Gas Company Limited (with nominees) 10,57,00,000 51% 8,53,00,000 51%
Numaligarh Refinery Limited 5,38,90,000 26% 4,34,90,000 _26%

Oil India Limited. 4,76,60,000 23% 3,84,

23%



AP(E DNP LIMITED

Notes Forming Part of Financial Statements

13 Other Equity T lakhs
General Profit & Loss Total
Reserve Account
As at 01-April- 2023 14,513.29 4,925.67 19,438.96
Profit/(Loss) for the year - 2,286.34 2,286.34
Dividend to Equity shareholders for the vear ended 31-Mar-23 - (752.63) (752.63)
Transfer (to)/from 4,168.04 (4,168.04) -
As at 31-Mar-24 18,681.33 2,291.34 20,972.67
As at 01-April- 2024 18,681.33 2,291.34 20,972.67
Profit/(Loss) for the year J - 2.906.26 2,906.26
Dividend to Equity shareholders for the year ended 31-Mar-24 - (167.25) (167.25)
Transfer (to)/from 2,119.09 (2,119.09) -
As at 31-Mar-25 20,800.42 2.911.26 23,711.69

Dividend on Equity Shares is aceounted for on payment basis.

Description of nature and purpose of each reserve

General reserve

General reserve is created from time to time by way of transfer of profits from refained earnings for appropriation purposes.It

is created by a transfer from one component of equity to another and is not an item of other comprehensive income,

Profit & Loss Account

This is created from the profit/loss of the Company as adjusted for distributions to owners, transfers to other

v "
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Notes Forming Part of Financial Statements

14 Lease Liability T lakhs
J1-Mar-25 31-Mar-24

Non-Current:

Lease Liability 40.08 55.40
(A) 40.08 55.40

Current: == s
Lease Liability. 15.32 14.15
, (B) 15.32 14.15
Total (A+B) 55.40 69.55

As referred in the material accounting policy, the company has not applied IND-AS 116 in respect of Right of Way
transaction with Oil India Limited excecated vide agreement dated 06-07-2020.
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Notes Forming Part of Financial Statements

15 Other financial liabilities ¥ lakhs
JI-Mar-25 31-Mar-24

Non-Current:

Deposits from Customer (Non Current)

Advance for Transportation Charge (Non Current) - -
) - e

Current:
EMD from Contractors & Suppliers 36.07 39.30
Security Deposits from Contractors 515.66 46031
Retentions from Contractors 2.64 175.20
Deposits from Customer (Current) 300.00 300.00
Creditors for Capital Expenditure 351.78 132.50

2 (B) 1,206.15 1,107.31
Total (A+B) . 1,206.15 . 1,107.31

(i) Deposits from Customer (Current/ Non-Current) pertains to the fair value of Security Deposit received from
Numaligarh Refinery Limited. -

16 Deferred Tax Liabilities (Net) .

¥ lakhs

31-Mar-25 31-Mar-24
Deferred Tax Liability
Employee Benefits 0.91 0.51
Property,Plant and Equipment 3,625.40 3,554.63
Total 3,626.31 3,555.15
Deferred Tax Assets
Expenses allowed U/S 35D 15.10 -
Employees Benefit (Recognised in OCI, Recognised in Profit) 34.00 15.33
Total 49.10 15.33
Net Deferred Tax Liability 3,577.21 3,539.82
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Notes Forming Part of Financial Statements

17 Borrowings ¥ lakhs
3I-Mar-25 31-Mar-24

Secured

Term Loans

Loan from Indian Bank 6,069.96 5,865.97

Loan from Axis Bank 8,129.24 -

Short Term Loans

Secured Overdraft from Indian Bank 1,347.35 70.66
15,546.55 5,936.63

Less :

Current Maturities Of Long Term Borrowings 915.13 805.50

Other Short Term Borrowings 1,347.35 70.66
13,284.07 5,060.47

a  Loan from Indian Bank :-

The Company has entered into a Rupee Term Loan facility for 275 Crore with Indian Bank on 15.03.23 for construction of
residential township for employees out of which bank has disbursed ¥ 63.31 crores as on Balance Sheet date . The applicable
interest rate on term loan is linked to Indian Bank 3 months MCLR + 0.10% (spread). The repayment schedule of the term
loan is in 84 equal monthly installments which started from 31.10.23 after the end of moratorium period of 6 month. There has
been no default in payment of principal/ interest on term loan. The Loan has been sanctioned against equitable mortgage of
Land measuring 24B-3K equivalent to 32921.93 sqm. owned by the company. The funds have been utilized for the purpose
for which they were obtained.

b. Loan from Axis Bank :-
The Company has entered into a Rupee Term Loan facility for ¥ 160 crore with Axis Bank Limited for replacement of 55
Kms pipeline, out of which the bank has disbursed ¥ 81.29 crore as on Balance Sheet date. The applicable interest rate of
8.22 % liked to prevailing repo rate as per RBI website plus spread of 172 bps. The repayment schedule of the term loan is in
40 structured quarterly installment commencing from 30th June 2026. The loan has been sanctioned against pari pasu first
charge on Land. Building of the company situated at Madhuban and pari pasu first charge on all Plant & Machinery and
exclusive first charge on all the movable fixed assets to be created from proposed term loan.

Schedule of Current Borrowing ¥ lakhs
Ji-Mar-25 3I-Mar-24

Secured Overdraft from Indian Bank 1,347.35 70.66
Current Maturities Of Long Term Borrowings 915.13 805.50
2,262.48 876.16

Secured Overdraft facility from Indian Bank carries interest rate 0.35% higher than the FDR's pledged. Term deposit of
21696.19 lakhs hypothecated with Indian Bank as security for Overdraft facility.

S
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Notes Forming Part of Financial Statements

18 Trade payables T lakhs
31-Mur-25  31-Mar-24

Trade Payables MSME 3399 73.24
Other Trade Payables 736.44 522.93
770,43 596,17

The disclosure in respect of the amounts payable to Micro, Small and Medium Enterprises as at 31st March, 2025 has been made in

the financial statements based on information received and available with the company. Accordingly disclosure has been made below:-

¥ lakhs
-Mur- 1-Mar-.
Principal and interest amount remaining unpaid-
Principal 3399 73.24
Interest 5 4
The amount of interest paid by the company in
terms of section 16 of the MSMED Act, 2006
along with the amount of the payment made to the
supplier beyond the appointed date during the year - =
The amount of the payments made to Micro and
small suppliers beyond the appointed day during
each accounting year, - -
The amount of interest due and payable fo the
period of delay in making payment (which have been
paid but beyond the appointed day during the year)
but without adding the interest specified under
MSMED Act, 2006 - %
The amount of interest acerued and remaining unpaid
at the end of ¢ach accounting vear - -
A Trade Payable Ageing Schedule as follows:-
Quistanding for following periodss from due date of payment
Particular X
Not Due Liws thand 1-2 Yeurs  2-3 Years Moxe than 3 Total
Year Years
For FY 2023-24
MSME* 44,43 9.95 0.04 0.45 - 54.87
Others 260,50 217.14 44.56 0.13 0.60 522.93
Disputed dues - MSME* - 8.62 536 0.53 3.85 18.37
Disputed dues - Others " 5 5 = 3 A
304.93 23572 49.96 1.12 4.46 596,17
Accured Expenses >
596.17
*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006,
For FY 2024-25
MSME* 21.66 - - - - 21.66
Others 662.88 24.64 47.30 1.31 0.30 736.44
Disputed dues - MSME* - 5.07 359 0.04 3.63 12.33
Disputed dues - Others
684.54 29.71 50.89 1.35 3.93 770.43

Accured Expenscs




Notes Forming Part of Financial Statements

19 Other Current Liabilities

T lakhs
31-Mar-25  31-Mar-24
Statutory Liabilities 318.64 111,23
Other Payables 10.41 2.06
Interest Payable On Term Loan 23.26 -
35231 113.2%
20 Provisions ¥ lakhs
31-Mar-25  31-Mar-24
Gratuity 2221 15.38
Leave Encashment 112.88 89.84
Others 301.44 12.43
436.53 117.65
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Notes Forming Part of Financial Statements

21

22

23

24

Revenues from Operations ¥ lakhs
April - Mar 25 April - Mar 24
Sale of Services
Transportation of Gas 9,972.92 8,645.73
9,972.92 8,645.73
Other Income & lakhs

April - Mar 25

April - Mar 24

Interest Income

On Bank Deposits 458.84 357.61
Others. 1.56 0.06
Inventory Provision Written Back - 24.01
Other non-operating income 0.36 54.49
Provision for Bad and Doubtful Debts Written Back - -
‘ 460.75 436.17
Employee Benefits Expense ¥ lakhs

April - Mar 25

April - Mar 24

Salaries and wages

Employees 394.60 341.58
Deputed Employees (AGCL) 38.44 69.96
Contribution to Provident Fund & Other Funds 49.33 43.24
Leave Encashment. 32,53 101.01
Welfare & Training Expenses 11.75 10.48
LTA/LTC 0.66 1.39
527.31 567.66
Finance Costs ¥ lakhs

April - Mar 25

April - Mar 24

Interest expenses on loans
Bank OD
Others..
Interest on delayed payment of Income Tax

29.82 101.10
5.05 4.50
8.02 .y

42.89 105.60
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Notes Forming Part of Financial Statements

25 Other Expenses ¥ lakhs

April - Mar 25 April - Mar 24

Power & Fuel 2,007.99 1,595.66
Operation & Maintenance

- Compressor 388.56 359.78

- Others 17511 168.08
ROW Expenses

- ROW Rental Charges 53.63 52.57
Rent 23.56 35.42
Repair & Maintenance

Plant & Machinery 425.02 650.82

Building 1.55 -

Others 18.47 39.90
Insurance ) 95.49 95.12
Rates and Taxes-excluding taxes on income 101.19 22.19
Foundation Day Expenses ‘ 11.90 18.13
Auditors' Remuneration

Statutory Audit Fees : 1.37 1.08

Cost Audit Fee ; 0.50 0.50

Tax Audit Fee ' 0.48 0.40

Secretarial Audit Fee 0.50 0.50

Internal Audit Fees 1.32 1.32

For Other Matters (Statutory Auditor) = =
For Other Matters (Cost Auditor) 5 -

For Other Matters (Tax Auditor) 1.01 1.00

For Other Matters (Secretarial Auditor) E -

For Other Matters (Internal Auditor) 0.40 E
Reimbursement of Out of Pocket Expenses ( Statutory Auditor) - 0.14
Reimbursement of Out of Pocket Expenses ( Cost Auditor) - 0.10
Reimbursement of Out of Pocket Expenses (Tax Auditor) 0.06 0.12
Reimbursement of Out of Pocket Expenses (Internal Auditor) 0.97 0.33
Travelling and Conveyance 84.44 108.44
Printing & Stationery 9.37 9.17
Security Expenses 192.21 175.00
CSR Expenses 26.41 91.70
Professional Charges 88.04 41.23
Communication Cost 4.24 3.86
Fire & Safety Expenses 7.85 7.01
Advertisement & Publicity 3.73 3.70
Honorarium to Directors 10.80 10.80
Donation & Subscription 227.44 54.88
Bank Charges, Meeting Exp. & Other Misc. Expenses 38.10 41.62

Renewal & Subscription Fees 7.54 -
4,009.26 3,590.57

~ =
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Notes Formirg Part of Financial Statements

27 Income Tax Matter
Provision for taxation for the financial year 2024-25 amounting to T 1115.80 lakhs ( Previous Year T 764.45 lakhs) has been

provided. .

28 Earnings per equity share ¥ lakhs

31-Mar-25 31-Mar-24

Face value T 10/~ each
Net profit as per Profit and Loss dccount available to Equity Shareholders 291128 2,309.49
Weighted average number of Equity Shares outstanding during the year 18,45,65,068 16,72,50,000
Basic earnings per share (T) 1.58 1.38
Diluted earnings per share (3) 1.58 1.38

29 The company is operating under a single segment. As such there is no other reportable segment as defined by the Ind AS-108
Operating Segments notified by the Ministry of Corporate A ffairs,

30 Trade Receivables and Trade Payables including Creditors for Capital Expenditure are subject to Confirmation and reconciliation,

31 As per guidelines Ind AS 36 “Impairment of Assets”, the company has assessed the recoverable amount of the relevant assets and
found that no impairment exists in relation to its assets as on 31st March 2025 and 31st March 2024,

32 Contingent Liabilities - ¥ lakhs
) F1-Mar-25 31-Mar-24

Contingent Liabilities :

Claims against the Company not acknowledged as debts : © 4568 45.68
In respect of Taxation matters 30.51 156.41

Guarantees ; - -

Other Money for which the company is contingently [iablc :

76.18 202.09
Commitments :
Estimated amount of contracts remaining to be executed on capital account and not provided
for (Net off Advance) 6,378.80 7.505.00
6,378.80 7,505,00

33 Related Party Transactions
The Company has adopted the exemption under para 25 of Ind AS-24 related to disclosure pertaining to related parties under the
control of the same Govt.

List of Related Parties

Particulars Nature of Relationship

I Assam Gas Company Limited (AGCL) Parent Company and under the control of the same Govt,
Viz. Government of Assam

2 Numaligarh Refinery Limited (NRL) Being Associate of NRL

3 Oil India Limited (OIL) Being Associate of OIL

4 Shri Rupam Goswami Director of the Company (Resigned on 14-07-2023)

5 Shri Vijay Kumar Gupta Being Director of the Company

5 Shri Ashwini Pait Being Director of the Company
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The details of amounts (due to) or due from related parties as at 31st March 2025 and 3 Ist March 2024 are

as follows:
T lakhs
Particulars Ji-Mar-25 3f-Mar-24
Numaligarh Refinery Limited (NRL) 1,479.60 1,635.44
Oil India Limited (OIL) (38.72) (224.09)
Director & CEQ, DNP Limited 1.50 1.50

Terms and Conditions and nature of consideration for settlement:

I The balance of NRL includes amount trade receivables and amount of security deposit received under the terms and conditions
of Gas Transportation Agreement and other advances for purchase of materials. The above amount is inclusive of unbilled
revenue T 919.82 lakh (previous year T 896.14 lakh).

L

The balance of OIL includes other trade payables against supply of Natural Gas at market rates, ROW rental and maintenance
of cathodic protection system as per terms and conditions of respective agreements,

The details of the related parties transactions entered into by the Company for the vear ended 3 1st March 2025 and 31st March 2024
are as follows:

T lakhs
Particulars Nature of Transactions 31-Mar-25 3f-Mar-24
Revenue Transactions:
I Assam Gas Company Limited (AGCL) : Key Management
: i 31.33 30.00
Personnel on Deputation
Other Deputed 711 39.96
Employees
2 Numaligarh Refinery Limited (NRL) ; Z;znsporwtion of Natural 9.972.92 8,645.73
R = . tion of Ni
3 Oil India Limited (OIL) : Consumption of Natural 1 861.09 1.505.77
Gas
ko 53.63 5257
Supervision charges
Maintenance of CPS e e
4 Shri Rupam Goswami Honorarium - 1.73
5 Shri Vijay Kumar Gupta Honorarium 6.00 4.27
6 Shri Ashwini Pait Honorarium 4.80 4.80
Key management personnel
| Gokul Chandra Swargiyari, Director & CEO
2 Monoj Kumar Singha, CFQ
3 Samujjal Borah. , Company Secretary
T lakhs
Key 1 gement per el compensation Fi1-Mar-24 31-Mar-23
(a) Short-term employee benefits 31.65 30.93

(b) Post-employment benefits _ :
(¢) Other long-term benefits . :
(d) Termination benefits 5 -
(e) Share-based payments = =

it boral-
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34 Employee Benefits
Defined Benefits plan
The Company has the following Defined Benefit Plans:

Gratuity:

The Company has a defined benefit gratuity plan managed by a trust. The Trustee administer contributions made to the trust,
investment thereof. etc. Based on acturial valuation, the contibution is paid to the trust which is invested with LICI. Gruatuity is paid
to employee who has put in a minimum qualification period of 5 years of contiuous service, on superannuation, resignation,

termination or to his nominee on death.

Disclosure as per requirements of IND AS 19- "Employee Benefits" % lakhs
a) Reconciliation of balances of Defined Benefit Obligations Gratuity: Funded

2024-25 2023-24
Defined obligations at the beginning of the year 82.40 39.69
Interest Cost 6.39 2.94
Current Service Cost 11.62 10.36
Past Service Cost E -
Benefit Payments from Plan Assets = (2.34)
Actuarial (Gains)/ losses On Demographic Assumption - -
Acturial (Gains)/Losses on Financial Assumption 7.55 1.65
Acturial (Gains)/Losses on Obligations Due to Exprience (0.18) 30.11
Defined obligations at the end of the year 107.78 82.40
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b) Reconciliation of balances of Fair viaue of Plan Assets in respect of Gratuity

Benefit Fund ¥ lakhs

Particulars Gratuity Funded

2024-25 2023-24

Fair Value at the beginning of the year 67.02 37.84
|Interest Income 5.28 371
Re-measurements - Return On assets excluding interest income 0.67 0.83
Contribution by employer 12.60 26.99
Benefits Paid - (2.34)
Fair Value of Plan assets at the end of the year 85.57 67.02
Amount recognised in Balance Sheet (a-b) 2221 15.38
Amount recognised in P&,
Current service Cost 11.62 10.36
|Past Service Cost - -
Interest Cost 1.11 (0.77)
Expenses for the period : 12,72 9.58
Amount recognised in Other Comprehensive Income
Actuarial (gains) Losses on obligations for the period 7.37 31.76
Actual return on Plan assets excluding Interest [ncome (0.67) (0.83)
Net (Income)/ Expenses recognised in OCT 6.70 30.93
Major Actuarial assumptions 2024-25 2023-24
Discount Rate 6.61% 7.20%
Salary Escalation 6.00% 6.00%
Mortality Table IALM(2012-14) Table Ultimate
Altrition Rate 0 0.00%
Expected Return on Plan assets 6.61% 7.20%

The estimates of future salary increases, considered in acturial v

element factors,

aluation, take into account inflation, seniority, promotion and other
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Investment Pattern for Fund

Gratuity- Funded

As at 31/03/2025 |As at 31/03/2024
Category of Asset Yo %o
LIC Fund 100 100

Others - Fixed Deposit in nationalised banks

For the funded plans, the trust maintains appropriate fund balancing considered the analysis of maturitires.

Projected unit credit method is adopted for Asset - Liability Matching,

Senstivity analysis

Sensitivity analysis for each significant actuarial assumption as stated above, showing how the defined benefit obligation would be

affected, considering increase/decrease of 1% as at 31.03.2025 is as below:

¥ lakhs

Sensitivity analysis Gratuity: Funded
31-Mar-25 31-Mar-24
Increase Decrease Increase Decrease

Discount rate (1% movement) 97.01 120.39 74.86 91.72
Salary Escalation (1% movement) 116.22 98.06 89.97 74.93
Withdrawal rate (1% movement) 108.59 106.82 83.47 81.69

¥ lakhs

Maturity Profile of Defined Benefit Obligations (Discounted Method)
Year | 3.18
Year2 7.82
Year 3 5.79
Year 4 5.54
Year s 2.72
Year6 -10 30.07
Other details as at 31.03.2025 T lakhs
Particulars
Weighted average duration of the Defined Benefit
Obligation (in years) 6,06
Prescribed Contribution for next year 13.43
Discontinuance Liability 117.78
Experience Adjustment on Present value of DBO and Plan Assets T lakhs
Particulars Financial Year
Ending 31/03/2025

(Gamn)/ Loss On Plan Liabilities - (0.18)
% of Opening Plan Liabilities -0.22%
(Gain)/ Loss On Plan Assets (0.67)
% of Opening Plan Assets 7N ¥ -1.00%

\)@/ gavw-—-"'lo-‘ ()w\,ﬁ
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36 Additional regulatory information required by Schedule TTT

(i) Details of benami property held

No proceedings have been initiated or pending against the company under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.

(1) Wilful defaulter

The Company is not declared wilful defaulter by any bank or financial Institution or government or any
government authority,

(i) Relationship with struck off companies
The Company has no transactions with companies struck off under section 248 of the Companies Act,
2013 or section 560 of Companies Act, 1956,

(iv) Compliance with approved scheme(s) of arrangements
The Company has not entered into any scheme of arrangement which has an accounting impact on
current or previous financial year.

(v) Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the books of account.

(vi) Details of crypto currency or virtual currency
The Company has not traded or ifivested in Crypto currency or Virtual Currency during the financial year,

(vii) Valuation of PPE, intangible asset and investment property

The Company has not revalued its Property, Plant and Equipment (including Right-of-Use Assets) or
intangible assets or both during the current or previous year.

(viii) Registration of charges or satisfaction with Registrar of Companies (ROC)
There are no charges or satisfaction which are yet to be registered with ROC beyond the statutory period.
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37 Reconciliation of Expenditure on Corporate Social Responsibility (CSR) Activities are as follows:
T lakhs
2024-25 2023-24
Amount unspent (for earlier years) at the beginning of the year (34.75) (43.97)
Amount earmarked during the financial year for CSR activities 88.52 100.92
Amount actually spent for CSR activities 26.41 91.70
Amount remaining unspent at the end of the year 27.36 (34.75)

4. Nature of CSR Activities

Health Care and Sanitation, Environmental Sustainability and Ecological Balance, Promotion of Education,Hunger and

Poverty Eradication and Promotion of Art and Cultural Heritage,

b, The company was required to spend ¥ 88.52 lakhs towards CSR activities for the FY 2024-25. However, the company was
not able to spend the full amount due to the reasons like identification of suitable projects/ administrative chellanges/

Fuocusing on repairing and replacing (55 Km) pipelines.

The unsepent amount of 227,36 lakhs has been transferred to a Separate bank account within the prescribed timeline,

38 Change in classification of land from Agricultural to Industrial class in reSch'-l of land purchased during the period April
2017 to March 2025 is pending. In some of the cases land revenue has not been paid by the Company due to non-separation

of Original periodic patta.

39 Dividend

The Board of Directors of the Company has proposed to declare adividend @ | Yo

2024-25 (previous year @ 1 % of Paid up Share Capital)

40 Previous year figures

In terms of our Report of even date attached
For and on behalf of M.P Bagaria & Co

Chartered Accountants
Firm Reg. No. 322255E

(CA. Mahabir Pradd Bagaria) G. 7 Swargiyari
Partner Director & Chief Executive
Membership No. 056188 Ofticer
DIN- 08545385

Place: Dibrugarh

Date: @). ). 202<

Place: Duliajan
Date : l&e.08 2.6

Samujjal Borah
Company Secretary
Place: Duliajan
Date: |6.08 .25

102

of Paid up Share Capital for the FY

Director

DIN- 07778447
Place: Duliajan
Date: 1g.08 2.5

- F
CA. Monoj Kr,_Sifigha
Chief Financial Officer

Place: Duliajan
Date: 1 6.08.25



Notes to Standalone Financial Statements for the year ended 31st March 2025
1. COMPANY OVERVIEW

DNP Limited (the company) is a public company domiciled in India and incorporated under
the provisions of the Companies Act, 1956. The CIN of the Company is
U51410AS2007SGC008410. Registered Office of the company is situated at Central Mall,
6th Floor, Christian basti, G.S Road, Guwahati, Kamrup, Assam- 781005 and the
Operational Office is situated at DNP Limited, Borpathar, Madhuban, Duliajan, Assam. The
company is engaged in transportation of natural gas from Qil India Limited’s installation at
Duliajan, Assam to Numaligarh Refinery Limited situated at Numaligarh, Assam.

Authorisation of Financial Statements: The Financial Statements were authorized for
issue in accordance with a resolution of the Board of Directors in its meeting held on
14/05/2025.

2. STATEMENT OF MATERIAL ACCOUNTING POLICY INFORMATION
2.1 Basis for Preparation

The Financial Statements are prepared in accordance with Indian Accounting Standards
(Ind AS) notified under section 133 of the Companies Act, 2013 (“the Act”) read with
Companies (indian Accounting Standards) Rules, 2015; and the other relevant provisions of
the Act and Rules there under.

Accounting policies have been consistently applied during the year except where a newly
issued accounting standard “is initially adopted or a revision to an existing accounting
standards requires a change in the accounting policy here to in use.

The company’s presentation and functional currency is Indian Rupees (I'). All figures
appearing in the financial statements are rounded to the nearest lakhs (up to two decimals),
except where otherwise indicated.

2.2 Use of Judgment and Estimates

The preparation of financial statements requires management of the company to make
judgments, estimates and assumptions that affect the reported amounts of revenue,
expenses, assets, liabilities and the accompanying disclosures along with contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require material adjustments to the carrying amount of assets or liabilities affected in future
periods. The company continually evaluates these estimates and assumptions based on the
most recently available information.

In particular, information about significant areas of estimate and judgments in applying
accounting policies that have the most significant effect on the amount recognized in the
financial statements are as below:

+* Financial Instruments;

* Estimates of useful lives and residual value of Property, Plant and Equipment and
Intangible

Assets:
* Valuation of Inventories;

* Measurement of Defined Benefit Obligations and actuarial assumptions;

! [} \--’
-
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* Provisions;
« Evaluation of recoverability of deferred tax assets; and
» Contingencies.

Revisions to accounting estimates are recognized prospectively in the statement of Profit
and Loss in the period in which the estimates are revised and in any future periods affected.

2.3 Property, plant and equipment
2.3.1 Tangible Assets

2.3.1.1Property, plant and equipment are stated in the Balance Sheet at cost net of
accumulateddepreciation and accumulated impairment losses, if any, except freehold
land which are carried at historical cost.

2.3.1.2 The initial cost of an asset comprises its purchase price or construction cost
(including import duties and non-refundable taxes), any costs directly attributable to
bringing the asset into the location and condition necessary for it to be capable of
operating in the manner intended by management and borrowing cost for qualifying
assets (i.e. assets that necessarily take a substantial period of time to get ready for
their intended use). .

2.3.1.3 Expenditure during construction period: Direct expenses incurred during
construction period on capital projects are capitalized. Other expenses which are
allocated to project cdsting above a threshold limit are also capitalised. Expenditure
incurred on enabling assets are capitalised.

2.3.1.4 Subsequent expenditure is capitalised only if it is probable that the future
economicbenefits associated with the expenditure will flow to the Company.

2.3.1.5 Expenditure on assets, other than plant and machinery, not exceeding the threshold
limit are charged to revenue.

2.3.1.6 Spare parts which meet the definition of property, plant and equipment i.e. when the
Company intends to use these for a period exceeding 12 months, are capitalised as
property, plant and equipment in case the unit value of the spare part is above the
threshold limit. In other cases, the spare parts are inventoried on procurement and
charged to the Statement of Profit and Loss on consumption.

2.3.1.7 An item of Property, Plant and Equipment and any significant part initially recognised
separately as part of Property, Plant and Equipment is derecognised upon disposal;
or when no future economic benefits are expected from its use or disposal. Any gain
or lossarising on de-recognition of the asset is included in the Statement of Profit and
Loss when the asset isderecognized.

2.3.1.8 The residual values and useful lives of Property, Plant and Equipment are reviewed
at eachfinancial year end and changes, if any, are accounted in line with revisions to
accounting estimates.
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2.3.2 Intangible Assets

2.3.2.1 Intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses, if any.

2.3.2.2 Expenditure incurred for creating/acquiring intangible assets above threshold limit,
from which future economic benefits will flow over a period of time, is amortised over
the estimated useful life of the asset or five years, whichever is lower, on a straight
line basis, from the time the intangible asset starts providing the economic benefit.

2.3.2.3 In cases where expenditure is incurred on year to year basis, such as right of
way for which payments / rental is paid on yearly basis, the expenditure is
reflected in the statement of profit & loss in the year in which the expenditure
is incurred.

2.3.2.4 Intangible Assets with indefinite useful lives, such as right of way which is perpetual
and absolute In nature, are not amortised, but are tested for impairment annually.
The useful lives are reviewed at each period to determine whether events and
circumstances continue to support an infinite useful life assessment for that asset. If
not, the change in useful life from indefinite to finite is made on prospective basis.
The impairment losses on intangible assets with indefinite life is recognized in the
statement of Profit and Loss.

2.3.2.5 An intangible asset is derecognized on disposal, or when no future economic benefits
are expected from use.

2.4 Borrowing Costs

2.4.1 Borrowing costs consists of interest and other costs incurred in connection with the
borrowing of funds. Borrowing costs also include exchange difference to the extent
regarded as an adjustment to the borrowing costs.

2.4.2 Borrowing cost that are attributable to the acquisition or construction of qualifying
assets (i.e. an asset that necessarily takes a substantial period of time to get ready for
its intended use) are capitalized as a part of the cost of such assets. Capitalization of
borrowing costs is suspended when active development activity on the qualifying asset
is interrupted other than on temporary basis and applicable borrowing costs for such
period is charged to the Statement of Profit and Loss. All other borrowing costs are
charged to the Statement of Profit and Loss in the period in which the same is
incurred.

2.4.3 Investment income earned on the temporary investment of funds of specific borrowing
pending their expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalization.

2.5 Depreciation

2.5.1 Depreciation on Property, Plant and Equipment are provided on straight line basis,
over the estimated useful life of the assets prescribed under Schedule Il of the
Companies Act, 2013 (after retaining the estimated residual value of up to 5%), except
in the following cases :

a) During the year there has been change in estimate of residual value in respect of
Pipeline which has been considered as NIL.

Q,;mw](ﬂ @mf‘wg«
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b) Assets costing upto threshold limit are depreciated fully in the year of its
purchase/capitalisation.

2.5.2 The carrying amount of an existing asset for which useful life is NIL, is charged off to
Statement of Profit and Loss (after retaining the estimated residual value upto 5%).

2.5.3 Depreciation on spare parts specific to an item of property, plant and equipment is
based on the life of the related property, plant and equipment. In other cases, the
spare parts are depreciated over the estimated useful life based on the technical
assessment.

2.5.4 Components of the main asset that are significant in value and have different useful
lives as compared to the main asset are depreciated over their estimated useful life.
Useful life of such components has been assessed based on historical experience and
internal technical assessment.

2.6 Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset to lessee for a period of time in exchange for consideration.

Company shall reassess whether a contract is, or contains, a lease only if the terms and
conditions of the contract are changed. :

2.6.1 As a lessee

At the commencement date, company recognises a right-of-use asset at cost and a lease
liability at present value of the lease payments that are not paid at commencement date. To
assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether: (i) the contract involves the use of an identified asset (ii) the
Company has right to obtain substantially all of the economic benefits from use of the asset
through the period of the lease and (iii) the Company has the right to direct the use of the
asset.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or prior to the commencement
date of the lease plus any initial direct costs less any lease incentives except for leases with
a term of twelve months or less (short-term leases) and low value leases. For these short-
term and low value leases, the Company recognizes the lease payments as an operating
expense. Lease of items such as IT Assets (tablets, personal computers, mobiles, POS
machines etc.), small items of office furniture etc. are treated as low value.

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the incremental borrowing rate
computed on periodic basis based on lease term. Lease liabilities are re-measured with a
corresponding adjustment to the related right of use asset if the Company changes its
assessment, whether it will exercise an extension or a termination option.

Right-of-use assets are depreciated over the lease term on systematic basis and Interest on
lease liability is charged to statement of profit and loss as Finance cost.

The company has elected not to apply Ind AS 116 to intangible assets.




2.7 Inventories

2.7.1 Inventories are stated at cost or net realizable value, whichever is loweron weighted
average basis.

2.7.2 ltems identified as Project surplus material as on Balance Sheet date are identified as
slow-moving items for which a provision of 95% of the value is made in the accounts.

2.8 Revenue Recognition

2.8.1 Revenue is recognized to the extent that it is probable that the economic benefit will
flow to the company and the revenue can be reliably measured. Revenue from
services rendered is recognized net of Service Tax/ Goods and Services Tax on
performance of service based on agreements/arrangements with the concerned
parties.

2.8.2 Other claims are booked when there is reasonable certainty of recovery.

2.8.3 Income from sale of scrap is accounted for on realization where sufficient risk and
rewards are transferred to customers, which is generally on dispatch of goods.

2.8.4 Interest income is recognized using effective interest rate (EIR) method.
2.8.5 Dividend income is recognized when right to receive is established.
2.9 Classification of Income / Expenses

2.9.1 Expenditure on Research, other than capital expenditure, is charged to revenue in the
year in which the expenditure is incurred.

2.9.2 Income/expenditure (net) in aggregate pertaining to prior year (s) above the threshold
limit are corrected retrospectively in the first set of financial statements approved for
issue after their discovery by restating the comparative amounts and/or restating the
opening Balance Sheet for the earliest prior period presented.

2.9.3 Prepaid expenses up to threshold limit in each case are charged to revenue as and
when incurred.

2.10 Employee Benefits
2.10.1 Short-term employee benefit

Short term employee benefits are recognized as an expense at an undiscounted amount in
the Statement of Profit and Loss of the year in which the related services are rendered.

2.10.2 Post-employment benefits
Defined Contribution Plans:

Obligations for contributions to defined contribution plan such as pension are recognized as
an expense in the Statement of Profit and Loss as the related service is provided. Prepaid
contributions are recognized as an asset to the extent that a cash refund or a refund in future
payment is available.

Defined Benefit Plans:

The company’s net obligation in respect of defined benefit plan such as gratuity, other post-
employment benefits etc. is calculated separately for each plan by estimating the amount of
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future benefit that the employees have earned in the current and prior periods, discounting
that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed at each reporting period end by a
qualified actuary using the projected unit credit method. When the calculation results in a
potential asset for the company, the recognized asset is limited to the present value of the
economic benefits available in the form of any future refunds from the plan or reductions in
future contribution to the plan. :

The current service cost of the defined benefit plan, recognized in the Statement of Profit
and Loss as part of employee benefit expense, reflects the increase in the defined benefit
obligation resulting from employee service in the current year, benefit changes, curtailments
and settlements. Past service costs are recognized immediately in the Statement of Profit
and Loss. The net interest is calculated by applying the discount rate to the net balance of
the defined obligation and the fair value of plan assets. This net interest is included in
employee benefit expense in the Statement of Profit and Loss.

Re-measurement which comprises of actuarial gains and losses, the return on plan assets
(excluding amounts included in the net interest on the net defined benefit liability (asset) and
the effect of the asset ceiling (if any, excluding amounts included in the net interest on the
net defined benefit liability (asset), are recognized in other comprehensive income.

2.10.3 Other long—term employee benefits

Liability towards other long term employee benefits like leave encashment etc. are
determined on actuarial valuation by qualified actuary by using Projected Unit Credit method.

The current service cost of other long term employee benefits, recognized in the Statement
of Profit and Loss as part of employee benefit expense, reflects the increase in the obligation
resulting from employee service in the current year, benefit changes, curtailments and
settlements. Past service costs are recognized immediately in the Statement of Profit and
Loss. The interest cost is calculated by applying the discount rate to the balance of the
obligation. This cost is included in the employee benefit expense in the Statement of Profit
and Loss. Re-measurements are recognized in the Statement of Profit and Loss.

2.11 Foreign Currency Transactions

2.11.1 Foreign currency transactions are recorded at the rate of exchange prevailing on the
date of transaction.

2.11.2 Monetary assets and liabilities denominated in foreign currencies are translated at
exchange rates prevailing on the reporting date.

2.11.3 Exchange differences arising on settlement or translation of monetary items are
recognized in the Statement of Profit and Loss either as profit or loss on foreign
currency transaction and translation or as borrowing costs to the extent regarded as an
adjustments to borrowing costs.

2.12 Government Grants

2.12.1 Government grants are recognized where there is reasonable assurance that the
grant will be received and all attached conditions will be complied with.

2.12.2 When the grant relates to an expense item, it is recognized in the Statement of profit
and Loss on a systematic basis over the periods that the related costs, for which it is
intended to compensate, are expensed.
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2.12.3 Government grants relating to Property, Plant and Equipment are presented as
deferred income and are credited to the Statement of Profit and Loss on a systematic
and rational basis over the useful life of the asset.

2.13 Provisions, Contingent Liabilities, Contingent Assets and Capital Commitments

2.13.1 Provisions are recognized when there is a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation.

2.13.2 Contingent liabilities are possible obligation whose existence will only be confirmed
by future events not wholly within the control of the company, or present obligation
where it is not probable that an outflow of resources will be required or the amount of
obligation cannot be measured with sufficient reliability.

2.13.3 Contingent liabilities relating to direct taxes, indirect taxes, guarantees, legal cases
and others, whether disputed or not, are disclosed on the basis of judgment of the
management/ independent experts and reviewed at each Balance Sheet date to reflect
the current management estimate.

2.13.4 In respect of disputed cases, wherein the Company/department has lost the case in
any forum including in arbitration, if the management determines that there is no
present obligation, on the basis of evidence available (including independent expert's
opinion), the same is disclosed as a contingent liability, in case the possibility of
outflow of resources is remote.

2.13.5 Contingent liabilities and Capital commitments disclosed are in respect of items which
in each case are above the threshold limit.

2.13.6 Contingent Assets are neither recognized nor disclosed in financial statements.
2.14 Fair value measurement

2.14.1 The company measures certain financial instruments at fair value at each reporting
date.

2.14.2 Certain accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities.

2.14.3 Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the
Company has access at that date. The fair value of a liability reflects its non-
performance risks.

2.14.4 While measuring the fair value of an asset or liability, the company uses observable
market data as far as possible. Fair values are categorized into different levels in a fair
value hierarchy based on the inputs used in the valuation technique as follows: -

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for
the assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices)




- Level 3: inputs for the assets or liability that are not based on observable market data
(unobservable inputs)

2.14.5 For assets and liabilities that are recognized in the balancesheet on a recurring basis,
the Company determines whethertransfers have occurred between levels in the
hierarchy by reassessingcategorization (based on the lowest level input thatis
significant to the fair value measurement as a whole) at theend of each reporting
period.

2.15 Financial Assets
2.15.1 Initial recognition and measurement

All financial assets (not measured subsequently at fair value through profit or loss) are
recognised initially at fair value plus transaction costs that are attributable to the acquisition
of the financial asset.

2.15.2 Subsequent measurement

Subsequent measurement is determined with reference to the classification of the respective
financial assets. The Company classifies financial assets as subsequently measured at
amortised cost, fair value through other comprehensive income or fair value through profit or
loss on the basis of its business model for managing the financial assets and the contractual
cash flow characteristics of the financial asset.

Debt instruments at amortised cost

A ‘debt instrument’ is measﬁred at the amortised cost if both the following conditions are
met:

The asset is held within a business model whose objective is: -

- to hold assets for collecting contractual cash flows, and
- contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium and fees or costs that are an integral part of the EIR.
The EIR amortisation is included in finance income in the Statement of Profit and Loss. The
losses arising from impairment are recognised in the Statement of Profit and Loss.

Debt instruments at Fair Value through Other Comprehensive Income (FVOCI)

A ‘debt instrument’ is measured at the fair value through Other Comprehensive
Income if both the following conditions are met:

The asset is held within a business model whose objective is achieved by both:
- collecting contractual cash flows and selling financial assets and

- contractual terms of the asset given rise on specified dates to cash flows that are SPPI on
the principal amount outstanding

After initial measurement, these assets are subsequently measured at fair value. Interest
income under effective interest method, foreign exchange gains and losses and impairment
losses are recognised in the Statement of Profit and Loss. Other net gains and losses are
recognised in other comprehensive Income.
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Debt instruments at Fair Value through Profit or Loss (FVTPL)

Fair value through Profit or Loss is a residual category for debt instruments. Any debt
instrument, which does not meet the criteria for categorisation at amortised cost or as
FVOCI, is classified as FVTPL.

After initial measurement, any fair value changes including any interest income, foreign
exchange gain and losses, impairment losses and other net gains and losses are
recognised in the Statement of Profit and Loss.

2.15.3 De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is primarily derecognised (i.e. removed from the Company's
Balance Sheet) when-

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either: -

- The Company has transferred substantially all the risks and rewards of the asset, or
- The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

On de-recognition, any gains or losses on all debt instruments (other than debt instruments
measured at FVOCI) and equity instruments (measured at FVTPL) are recognised in the
Statement of Profit and Loss. Gain and Losses in respect of debt instrument measured at
FVOCI and that are accumulated in OCI are reclassified to profit or loss on de-recognition.
Gain or losses on equity instruments measured at FVOC| that are recognised and
accumulated in OCI are not reclassified to profit or loss on de-recognition.

2.16 Financial Liabilities
2.16.1 Initial recognition and measurement

All financial liabilities are recognised initially at fair value net of transaction costs that are
attributable to the respective liabilities.

2.16.2 Subsequent measurement

Subsequent measurement is determined with reference to the classification of the
respective financial liabilities.

Financial Liabilities at fair value through profit or loss (FVTPL)

A financial liability is classified as at FVTPL, if it is classified as held-for-trading or is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair
value and changes therein, including any interest expense, are recognised in Statement of
Profit & Loss.

Financial Liabilities measured at amortised cost

After initial recognition, financial liabilities other than those which are classified as FVTPL
are subsequently measured at amortised cost using the effective interest rate (“EIR”)
method.
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Amortised cost is calculated by taking into account any discount or premium and fees or
costs that are an integral part of the EIR. The amortisation done using the EIR method is
included as finance costs in the Statement of Profit and Loss.

2.16.3 De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the Statement of Profit and Loss.

2.17 Taxes on Income
2.17.1 Current Tax :

Provision for current tax is made as per the provisionsof the Income Tax Act, 1961.
The tax rates and taxlaws used to compute the amount are those that areenacted or
substantially enacted at the reporting date.

2.17.2 Deferred Tax:

Deferred tax is recognised using the Liability; method on temporary differences
between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences.

Deferred tax assets are recognized for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognized to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilized.

Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is to be settled or the asset to be realized. The
tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

The carrying amount of deferred tax assets and unrecognized deferred tax assets, if
any, are reviewed at the end of each reporting period.

Deferred tax assets and deferred tax liabilities are offsetif a legal right exists to set off
the same.

2.18 Earnings per share

2.18.1 Basic earnings per share are calculated by dividing the net profit or loss (after
deducting preference dividends, if any, and attributable taxes) for the period
attributable to equity shareholders of the company by the weighted average number
of equity shares outstanding during the period.

2.18.2 For the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders of the company and the weighted average
number of shares outstanding during the period are adjusted for the effect of all

dilutive potential equity shares.
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2.19 Classification of Assets and Liabilities as Current and Non-Current

All assets and liabilities are classified as current or non-current as per the company’s
normal operating cycle (considered at 12 months) and other criteria set out in
Schedule Ill of the Companies Act.

2.20 Cash and Cash Equivalents

Cashand cash equivalents in the Balance Sheet include cash at bank, cash, cheque,
draft on hand and demand deposits with an original maturity of less than three
months, which are subject to an insignificant risk of changes in value.

For the purpose of Statement of Cash Flows, Cash and cash equivalent include
cash at bank, cash, cheque and draft on hand. The company considers all highly
liquid investments with a remaining maturity at the date of purchase of three months
or less and that are readily convertible to known amounts of cash to be cash
equivalents.

2.21 Cash Flows

Cash flows are reported using the indirect method, where by net profit after tax is
adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and item of income or
expenses associated with investing or financing cash flows. The cash flows from
operating, investing and.financing activities are segregated.

2.22 Recent accounting pronouncements

As on the reporting date, there were no new Indian Accounting Standards (Ind AS)
issues by the Ministry of Corporate Affairs (MCA) which would have been applicable
from April 1, 2025.

2.30 The Company has adopted the following materiality threshold in the preparation
and presentation of financial statements as given below:

Threshold i Accounting | Unit Unit
tem Policy Threshold | Threshold
Reference | Limit Limit
2024-25 | 2023-24
Value Allocation of other expenses to projects | 2.3.1.3 %25 ¥25
costing in each case Lakhs Lakhs
Expgndlture on certain items o_f Property, Plant and | 2.3.1.5 % 1000 % 1000
Equipment charged to revenue in each case
Capitalisation of spare parts mgetlng the definition of | 2.3.1.6 | %10 Lakh | # 10 Lakh
Property, Plant and Equipment in eachcase
Depreciation at 100 percent in the year of acquisition | 2.5.1(b) | 25000 | ¥ 5000
Income/expenditure (net) in aggregate pertaining to | 2.9.2 2150 Z1.50
prior year (s) | Crore Crore
Prepaid expenses in each case 2.9.3 Z5Lakh | %5 Lakh
Disclos_ure of Con;i;qent liabilites and Capital | 2.13.5 75Lakh | %5 Lakh
Commitments in each’cade L

\ é :
Qg Mo Eﬁ,@%{




